Zensar Technologies IM Inc

Balance Sheet

(All amounts in USD thousands, unless otherwise stated)

Balance Sheet as at Notes As at March 31,2018 | As at March 31, 2017
Assets
Non-current assets
(a) Property, plant and equipment 4 423 739
(b) Other intangible assets 5 7 12
(¢) Financial assets
i. Other financial assets 6 (b) - 45
(d) Other non-current assets 6 (e) 35 -
(e) Income tax assets (net) 15 1,500 3,053
Tol Non-current assets 1,965 3,849
Current assets
(a) Imy ries 6 (f) 16,263 17,370
(b) Financial assets
i. Trade receivables 6 (a) 24,336 11,992
ii. Cash and cash equival 6(0) 1,989 1,895
iii. Other financial assets 6 (d) 4,632 3,510
(c) Other current assets 7 592 1,503
Total current assets 47,812 36,270
Total assets 49,777 40,119
Equityandl' lities
Equity
(a) Equity share capital 9 (a) 1 1
(b) Other equity
i. Reserves and surplus 9 (D) &9 (c) 13,092 14,315
Total equity 13,093 14,316
Lial Hes
Non-current liabilities
(a) Financial liabilities
i ferred tax liabili 3t 8 2,933 3,651
ii. Borrowing 10 - 116
Total non-cu nt liabilities 2,933 3,767
Current liabilities
( ‘inancial liabilities
i. Borrowings 10 7,000 4,001
ii. Trade payables 11 21,659 12,064
iii. Other financial liabilities 12 800 1,049
(b) Employee benefit obligations 13 935 866
(c) Other current liabilities 14 3,201 4,056
(d) Income tax liabilities (net) 15 66 -
Total current liabilities 33,751 22,036
Total liabilities 36,684 25,803
Total equity and liabilities 49,777 40,119

See accompanying notes to the
In terms of our report attached

incial statements




Zensar Technologies IM Inc
Statement of Profit and Loss

(All amounts in USD thousands, unless otherwise stated)

Statement of Profit and Loss for the Notes Year ended Year ended
March 31, 2018 March 31, 2017

Income

(a) Revenue from operations 16 51,708 64,029

(b) Other income 17 543 34

Tot ncome 52,251 64,063

Expenses

(a) Purchase of network and secu - products 13,927 19,187

(b) Changes in inventories of stock 1n trade 1,106 1,649

(c) Cost of spare parts in support of computer ha  are 3,834 4,953

(d) Employee benefits expense 18 20,610 23,179

(e) Subcontracting costs 7,548 9,868

(f) Finance costs 19 269 293

(g) Depre:  on and amortisation expense 20 495 723

(h) Other expenses 21 7,689 12,258

Total expenses 55,478 72,110

Profit before tax (3,227) (8,047)

Tax expense 22

(a) Current tax (730) (4,144)

(b) Previous Year tax Adjustment (556) -

(c) Deferred tax (718) 1,523

Total tax expense (2,004) (2,621)

Profit / (loss) for the year (1,223) (5,426)

Other comprehensive income

DIt sthat will not be reclassified to profito ss

II) Items that will be reclassified to profit or loss

Other comprehensive income /(loss) for the year, net of tax - -

Total comprehensive income /( loss) for the year (1,223) (5,426)

Earnings per share - [nmominal value per share USD o0.01

(March 31, 2017: USD 0.01)]

- Basic and Diluted (12) (54)

See accompanying notes to the financial statements
In terms of our report attached




Zensar Technologies IM Inc
Statement of changes in equity

(All amounts in USD thousands, unless otherwise stated)

(a) Equity share capil

Balance as at April 1, 2016

the year

Changes in equity share capital during

Balance as at March 31, 2017

Balance as at April 1, 2017

the year

Changes in equity share capital during

Balance as at March 31, 2018

(b) Other Equity
Reserves and Surplus
Notes Securities Retained Total
premium earnings
reserve

ilance as at April 1, 2016 19,994 (253) 19,741
Profit/(loss) for the year 9(c) - (5,426) (5,426)
Total comprehensive income for the year - (5,426) (5,426)
Balance as at March 31, 2017 19,994 (5,679) 14,315
Profit/(loss) for the year 9(c) - (1,223) (1,223)
Total comprehensive income for the year - (1,223) (1,223)
Balance as at March 31, 2018 19,994 (6,902) 13,092

See accompanying notes to the financial statements
In terms of our report attached




Zewear Technologies IM Inc
Statement of C:  Flows for year ended March 31, 2018
(All amounts in USD thousands, imless otherwise stated)

Particulars Year ended Year ended
March 31, 2018 March 31, 2017

Cash flow from operating activities
Profit /(loss) before taxation (3,227) (8,047)

Adjustiments for:

Depreciat nd amortisation 495 723

Miscellaneous Income 4 -

Finance costs 269 203

Allowance for doubtful debts (317) 1,853

Unrealised exchange gains / (losses) 247 698 (203) 2,666
Operating profit before working capital changes (2,529) (5,381)

Change in operating assets and liabilities

( -ease)/ decrease in othel rent financial assets 45 -

(Increase)/ decrease in other non current assets (35) -

(Increase)/ decrease in trade receivables (12,292) 765

(Increase)/ decrease in other current financial assets (1,123) 3,671

(Increase)/ decrease in other current assets 912 (256)

(Increase)/ decrease in inventories 1,107 1,649

Increase/ (decrease) in non current provisions - (6,896)

Increase/ (decrease) in employee benefit obligations 69 871

Increase/ (decrease) in trade payables 9,595 5,700

Increase/ (decrease) in other financial liabilities (249) 26

Increase/ (decrease) in other current liabilities (885) (2,856) 2,807 8,427
Cash generated from operations (5,385) 3,046
Income taxes paid (net of refunds) 2,005 757
Net cash inflow from oper: activities (2,480) 3,803

Cash flow from investing activities
Purchase of tangible/intangible assets (174) (174)

Net cash nsed in inve g activities (174) (174)

Cash flow from financing activities

Interest paid (269) (293)

Proceeds of short-term borrowings 4,199 -

Repayment of short-term borrowings (1,200) (789)

Repayment of long-term borrowings - (13)

Net cash ns 1 ingactivities 2,730 (1,095)
Effect of exct e >s on translation of - urrency cash and ca

equivalents 18 62
Net increase/(decrease) in cash and cash equivalents 94 2,596
Cash and cash equivalents at the beginning of the financial year 1,805 (701)
Cash and cash equivalents at the end of the financial year 1,989 1,895
Notes:

a. The above Cash Flow Statement has been prepared under the "Indirect Method" set out in Indian Accounting Standard (Ind AS) 7 on Statement of Cash
Flows.

b. Cash and cash equivalents comprise of:

As at March 31, As at March 31,
2018 2017

Balances with banks - in current accounts 1,989 1,895

Total 1,989 1,895

See accompanying notes tc financial statements
In terms of our report attached
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(i)

(iii)

Depreciation

The Company derecognizes a financial asset when

- the contractual rights to the cash flows from the financial asset expire or it transfers the financial asset and the transfer qualifies for
derecognition under IND AS 109.

- retains contractual rights to receive the cash flows of the financial asset but assumes a contractual obligation to pay the cash flows to one
or more recipients.

When the entity has neither transferred a financial asset nor retained substantially all risks and rewards of ownership of the financial
asset, the financial asset is derecognised if the Company has not retained control of the financial asset. Where the Company retains
control of the financial asset, the asset is continued to be recognised to extent of continuing involvement in the financial asset.

Class of asset Useful life as
followed by the
Company

Data Processing Equipment's - Networking Equipment'’s and Servers 3-4 years

Leasehold Premises 5 year

Furniture and Fixtures 5 years

Office]  pments 4 years

Assets acquired under finance lease and leasehold improvements are amortized over the shorter of estimated useful life of the asset or the
related lease term.

The assets residual values, useful lives and methods of depreciation are reviewed at each financial year end and adjusted prospectively, if
appropriate and where appropriate.

Intangible Assets

Intangible assets:

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business
combination is their fair value at the date of acquisition. Following initial recognition, intangible assets are carried at cost less any

accumulated amortisation and accun «d impairment losses. Internally generated intangible asset arising from development activity is
recognised at cost on demonstration « technical feasibility, the intention and ability of the Company to complete, use or sell it, only if,
is probable that the asset wt generate future economic benefit and to use or sell of the asset, adequate resources to complete the

aevelopment are available and the expenditure attributable to the said assets during its development can be measured reliably.

An item of Intangible assets is derecognised upon disposal or when no future economic benefits are expected to arise from the continued
use of the asset. Anys  orloss arising on the  posal or retirement of an item of Intangible assets are determined as the difference
1 vreen the sales proceeds and the carrying amount of the asset and is recognised in the profit or loss.

Research cost:

Research costs are expensed as incurred. Development expenditures on an individual project are recognised as an intangible asset when
the Company can demonstrate all the following:

-The technical feasibility of completing the intangible asset so that the asset will be available for use or sale
-Its intention to complete and its ability and inter+~n to use or sell the asset

-How the asset will generate future economic ben s

-The availability of adequate resources to complete the development and to use or sell of the asset

-The ability to measure reliably the expenditure attributable to the intangible asset during development

Following initial recognition of the development expenditure as an asset, the asset is carried at cost less any accumulated amortisation

laccumulated  airment losses. Amorti  on of the asset begins when development is complete and the asset is available for use. It
is amortised on straight line basis over the period of expected future benefit, i.e. the estimated useful life of the intangible asset.
Amortisation expense is recognised in the statement of profit and loss. During the period of development, the asset is tested for
impairment annually.

Amortisation periods and methods: Intan; e assets are amortised on straight line basis over their estimated useful lives which are
as follows:
[ ss of asset Useful life
considered
Softwares (Ac  red) 3-4 years

The estimated useful life of amortizable intangibles are reviewed and where appropriate are adjusted, annually.






S.

Contributed Equity
Equity shares are class’®~1 as equity.
Incremental costs direc  attributable to the i of new shares or options are shown in equity as a deduction, net of tax, from proceeds.

Dividends
Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of the entity, on
or before the end of the reporting period but not distributed at the end of the reporting period.

Earnings per share

The basic earning hareisco  1ted by dividing the net profit for the period attributable to equity shareholders by the weighted
ave znu rc 7y shares outstanding during the}  >d. The number of shares used in computing diluted earnings per share
comprises the weigniea average shares considered for deriving basic earnings per share and also the weighted average number of equity
shares which would have been issued on the conversion of all dilutive potential equity shares. Dilutive potential equity shares are deemed
converted as of the beginning of the period unless they have been issued at a later date.

Rounding of amiounts
All amounts disclosed in the financial statements and notes have been rounded off to nearest thousands ,unless otherwise stated.

Recent accounting pr mcements

Standards issued but not yet effective

Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On March 28, 2018, Ministry of Corporate Affairs
("MCA") has notified the Companies (Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21,
Foreign currency transactions and advance«  iideration which clarifies the date of the transaction for the purpose of determining the
exchange rate to use on initial recognition ot the related asset, expense or income, when an entity has received or paid advance
consideration in a foreign currency. The amendment will come into force from April 1, 2018. The Company is in process of evaluating the
impact on the financial statements.

Ind AS 115- Revenue from Contract with Customers: On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Ind AS
115, Revenue from Contract with Customers.  : core principle of the new standard is that an entity should recognize revenue to depict
the transfer of promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. Further the new standard requires enhanced disclosures about the nature, amount,

th g ancertainty of rev e and cash flows arising the entity’s contracts with customers. The standard permits two possible
methods of transition: Retrospective approach - U : this approach the standard will be applied retrospectively to each prior reporting
period presented in accordance with Ind AS 8- Accounting Policies, Changes in Accounting Estimates and Errors « Retrospectively with
cun tive effect of initially  >lying the standard recognized at the date of initial application (Cumulative catch - up approach)The
effective date for adoption of Ind AS 115 is financial periods beginning on or after April 1, 2018. The Company will adopt the standard on
April 1. 2018 by using the cumulative catch-up transition method and accordingly comparatives for the year ending or ended March 31,
2018  not be retrospectively:  sted. The Company is in process of evaluating the impact on the financial statements.



Zensar Technologies IM Inc
Notes to the financial statements as at and for the year ended March 31, 2018

3.

Critical estimates and jui  ements

The preparation of the financial statements requires management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from
those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period
in which the estimates are revised and in any future periods affected. In particular, information about significant areas of estimation,
uncertainty and critical judgments in applying accounting policies that have the most significant effect on the amounts recognized in the
financial statements are included in the following notes:

:areas inv  ing critical estimates and/or judgements are:

Rev 1e1  gnition

The Company uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the percentage-of-completion
method requires the Company to estimate the efforts or costs expended to date as a proportion of the total efforts or costs to be expended.
Efforts or costs expended have been used to measure progress towards completion as there is a direct relationship between input and
productivity. Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in which such losses become
probable based on the expected contract estimates at the reporting date.

Income taxes
Significant judgments are involved in determining the provision for income taxes, including amount expected to be paid/recovered for
uncertain tax positions. The policy for the same has been explained under note 2(d).

Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Company. The charge in respect of periodic
depreciation is derived after determining an estimate of an asset’s expected useful life and the expected residual value at the end of its life.
The useful lives and residual values of Company’s assets are determined by management at the time the asset is acquired and reviewed at
the end of each reporting period. The lives are based on historical experience with similar assets as well as anticipation of future events,
which may impact their life, such as changesin tc  ology. The policy for the same has been explained under Note 2(1).

Other estimates
i. The Company estimates the uncollectability of accounts receivable by analyzing historical payment patterns,
customer cancentrations, customer credit-worthiness and current economic trends. If the financial condition of a customer deteriorates,

addit es may be required.
ii. Th imates the usability h  vert~ryh  not linked to any maintenance contract, based on historical precedence.
iii. D nce: Reserve Factoi > estimat  lepending upon past experience to determine the amount to be provided for against

the inventory classified as "Defective".



Zensar Technologies IM Inc
Notes to the financial statements as at and for the year ended March 31, 2018
(All amounts in USD thousands, unless otherwise stated)

4 Property, plant and equipment

. Leasehold Furniture Office Data.
Particulars Improvements and Equipments Processing Total
P Fixtures qup Equipments
Gross carrying amount
As at April 1, 2016 4,662 751 1,340 6,991 13,744
Additions - - 26 138 164
Gross carrving amount as at March 31, 2017 4,662 751 1,366 7,129 13,908
Accumulat  Depreciation
As at April 1, 2016 4,328 725 1,153 6,301 12,507
reciation during the year 207 13 101 341 662
Accumulated depreciation as at March 31, 2017 4,535 738 1,254 6,642 13,169
Net carrying amount as at March 31, 2017 127 13 112 487 7309
. Leasehold Furniture Office Data.
Particulars Improvements and Equipments Processing Total
p Fixtures quip Equipments

Gross carrying amount
As at April 1, 2017 4,662 751 1,366 7,129 13,908

Additions - - 31 143 174
Gross carrying amount as at March 31, 2018 4,662 751 1,397 7,272 14,082
Accumulated Depreciation
As at April 1, 2017 4,535 738 1,254 6,642 13,169

Depreciation during the year 127 8 52 303 490
Accumulat  depreciation as at March 31, 2018 4,662 746 1,306 6,945 13,659
Net carrying amount as at March 31, 2018 4] 5 91 327 423







Zensar Technologies IM Inc

Notes to the financial statements as at and for the year ended March 31, 2018

(All amounts in USD thousands, unless otherwise stated)

6 Financial assets
(a) Trade receivables : Current

(Unsecured, considered good unless otherwise stated)

Particulars As at March 31, | As at March 31,
2018 2017

Considered good 24,336 11,992

Considered doubtful 474 791

24,810 12,783

Less: allowance for doubtful debts 474 791

Total receivables (refer note 25) 24,336 11,992

(b) Other financial assets : Non current
(Unsecured ¢  considered good unless otherwise stated)

Particulars As at March 31, | As at March 31,
2018 2017

Security deposits - 45

Total - 45

;) Cash and cash equivalents : Current

Particulars As at March 31, | As at March 31,
2018 2017
Balances with banks :
- L current accounts 1,089 1,805
Total 1,989 1,805
(d) Other financial assets : Curr
(Unsecured and considerc  300¢ ss otherwise stated)
Particulars As at March 31, | As at March 31,
2018 2017
U lled revenues 4,632 3,510
Total 4,632 3,510




Zensar Technologies IM Inc
Notes to the financial statements as at and for the year ended March 31, 2018

(All amounts in USD thousands, unless otherwise stated)

(e) Other non-current assets

(Unsecured and consi red good u :ss otherwise stated)

Particulars As at March 31, | As at March 31,
2018 2017

Prepa :xpenses 35 -

Total 35 -

(f) Inventories : Current

Particulars As at March 31, | As at March 31,
2018 2017

Spare parts in support of cor  ater

hardware maintenance contracts 10,263 17,370

(Goods-in-transit: Nil (March 31, 2017:

USD 102tk  sands))

Total 16,263 17,370

= Other Current assets
(Unsecured and considered good unless  1erwise stated)

Particulars As at March 31, | As at March 31,
2018 2017

2 ancesc rthancapitaleé ances:

-advances to em  yees - 113

- advances to suppliers - 8

Prepaid expenses 592 1,382

Total 592 1,503




Zensar Technologies IM Inc
Notes to the financial statements as at and for the year ended March 31, 2018

(All amounts in USD thousands, unless otherwise stated)

8

6))
(i)

(iii)

Deferred tax1li  lities (net)

The components of deferred tax assets and liab

les are as follows:

Particulars

March 31, 2018

March 31, 2017

The major components of the
deferred tax asset are

L -eciation 502 650
Provisionforde t 1 ts 136 311
Provision: expenses allowable on 103 244
payment basis
741 1,205 -
The major components of the
deferred tax liability are
Provision for Inventories 3,365 4,728
Others 309 128
3,674 4,856 -
Net deferred tax asset / (liability) (2,933) (3,651)
Significant Estimates:
Movement in deferred tax assets
Provision for
Particulars Depreciation Provision for alf:vl\);ll:: in Others | Total
doubtful debts
payment
basis
Asat. ril1,2016 544 1,110 459 762 2,875
( arged)/cre ed:
- to statement of pra  1nd loss 100 (799) (215) (762)] (1,670)
- to other comprehensive income - - - - -
| As at March 31, 2017 650 311 244 - 1,205
(v arged)/cre ed:
- to statement of profit and loss (148) (176) (140) - (464)
-to other co1 rehensive income - - - - -
As at March 31, 2018 502 135 104 - 741
Movement in deferred tax liabilities
Particulars Provision for Others Total
Inventories
Asat ril1,2016 4,719 285 5,004
Charged/(credited):
- to statement of profit and loss 9 (1506) (147)
-to other coy  rehensive income - - -
As at March 31, 2017 4,728 129 4,857
arged/(credited):
- to statement of profit and loss (1,364) 181 (1,183)
- to other comprehensive income - - -
As at March 31, 2018 3,364 310 3,674




Zensar Technologies IM Inc

Notes to the financial statements as at and for the year ended March 31, 2018

(All amounts in USD thousands, unless otherwise stated)

9 (a) Equity share capital

Particulars As at March 31, As at March 31,
2018 2017

Issued, subscribed a1 aid up :

100,000 equity shares of USD 0.01 each 1 1

(100, shares of USD 0.01 each at March 31, 2017)

Total 1 1

9 (b) Reservesandsur] i:

Particulars As at March 31, As at March 31,
2018 2017

Retained earnings (6,902) (5,679)

Securities premium reserve 19,994 19,994

Total reserves and surplus 13,092 14,315

9 (¢) Movement of Reserves and surplus

Particulars As at March 31, As at March 31,
2018 2017

Retained earnings

Balance as at the beginning of the year (5,679) (253)

Add: Profit/(loss) for the year (1,223) (5,426)

Balance as at the end of the year (6,902) (5,679)

Secnrities premium account

ce as at the beginning of the year 19,994 19,994
Movement during the year - -
Balance as at the end of the year 19,994 19,994




Zensar Tech ogies IM In¢

Notes to the financial statements as at and for the year ended March 31, 2018

(All amounts in USD thousands, unless otherwise state

10 Borrowings

. Maturity date Terms of As at March | As at March
Particulars
repayment 31, 2018 31, 2017
Non-current borrowings
Long term maturities of finance lease obligations B Monthly B 116
- Obligations under finance leases (secured) instalments
Non-current borrowings (as per balance sheet) - 116
Current borrowings
Repayable on Repayable on
- From Group company (refer note 25) 7,000 4,001
Demand Demand ’ ’
3 rent borrowing 5] sal  esheet) 7,000 4,001

Non Current borrowings

-Secnred hw the lessors' title to the leased assets, which have a carrying amount of USD 100 thousands (March 31, 2017: USD 100

thou

11 Trade payables : current

As at March 31, | As at March 31,
Particulars 2018 2017
Current
Trade payables (refer note 25) 21,659 12,064
Total 21,659 12,064
12 Other financial liabilities : current
As at March 31, | As at March 31,
Particulars 2018 2017
Current maturities of finance lease ¢ ations - 41
Accrued salary and benefits 300 508
Contractually reimbursable expenses (refer note 25) 500 500
Total other current financial liabilities 800 1,049
13 Employee benefit obligations : current
As at March 31, | As at March 31,
Particulars 2018 2017
Provision for compensated ences 935 866
Total 935 866
14 Other Current liabilities
As at March 31, | As at March 31,
Particulars 2018 2017
Unearned revenue 3,271 4,051
Statutory dues 20 5
Total 3,201 4,056
15 (a) Income taxes
Particulars As at March 31, | As at March 31,
2018 2017
Income tax assets (net) 1,500 3,053
Income tax liabilities (net) 66 -
Net current yme tax assets / (liability) 1,434 3,053

15 (b) Movement
The gross movement in the current income tax asset / (lial

y) for the years ended Mar

ch 31, 2018 and

Particulars As at March 31, | As at March 31,
2018 2017

Net current incom  xasset / (liab ) at the beginning 3,053 84
Income tax paid - -
Current income tax expense (refer note 22) 730 4,144
Adjustment for current tax of prior periods (refer note 22) 556 -
Group Relief Tax Aggregation (3,073) (1,415)
Others (State tax) 168 240
Net current income tax asset / (liability) at the end 1,434 3,053




Zensar Te nologies IM Inc

Notes to the financial statements as at and for the year ended March 31, 2018
(All amounts in USD thousands, unless otherwise stated)

16

18

19

20

Revenue from operations

Particul Year ended Year ended
artieuiars March 31, 2018 March 31, 2017
Software development and allied services 36,051 41,650
Product Revenue 15,657 22,379
Total revenue from operations 51,708 64,029
Other yme
Year ended Year ended

Particulars

March 31, 2018

March 31, 2017

Interest Income from financial assets - Carried at amortised cost

Net foreign exchange gain / (loss) 464 -
Provisions no longer required and credit balances written back (net)
4 _
Miscellaneous Income 75 34
Total 543 34
Employee benefit expense
Particul Year ended Year ended
artieulars March 31, 2018 March 31, 2017
Salaries, wages and bonus 16,667 18,395
Contribution to provident and other funds 1,563 1,680
Staff welfare expenses 2,380 3,104
Total 20,610 23,179
Finance Costs
Particul Year ended Year ended
arbcuiars March 31, 2018 March 31, 2017
Interest on loans 123 68
Bank charges 146 225
Total 269 293

Depreciation and amortisation expense

Particulars

Tot

Year ended Year ended
March 31, 2018 March 31, 2017
Depreciation of Propertv. plant and equipment 490 662
Amortization of intan; > assets 5 61
495 723




21

22

Other expenses

Year ended

Year ended

Particulars March 31, 2018 March 31, 2017
Rent 2,441 2,773
Rates and taxes 279 239
Electricity and power 245 203
Travelling and conveyance 1,089 1,687
Recruitment expenses 36 104
Training expenses 20 86
Repairs and maintenance to :
-Plant and machinery 21 3
-DataF  ssing Equipments 101 97
-Building 120 117
-Others 518 776
Insurance - 148
Legal and professio.  harges 436 630
Communication expenses 578 1,217
General e expenses 86 280
Advertis nt and publicity 65 77
Telemarketing Expenses 41 14
Carriage, freight and octroi 1,629 1,679
Allowance for doubtful debts
- Provided during the year - -
- Bad debts written off - 1,855
- Less: Reversed during the year 317 2
(317) 1,853
Miscellaneous expenses 301 185
Total 7,689 12,258

Tax expense

This note provides an ar  iis of Company's incnme tax expense, shows amounts that are recognised directly in equity and how

the tax expense is affected by non- assessable

1 non-deductible items. It also explains significant estimates made in relation to

Company's tax positions

Particul Year ended Year ended
articuiars March 31, 2018 March 31, 2017

Income tax expense

Current Tax

Current tax on profits for the year (730) (4,144)

Adjrstry or current tax ol or periods (556) -

Tot urrenttax expense (1,286) (4,144)

Deferred tax

Decrease / (increase) in deferred tax assets 465 1,670

(Decrease) / increase in deferred tax liabilities (1,183) (147)

Tot leferred tax expense / (benefit) (718) 1,523

Income tax expense (2,004) (2,621)




Zensar Techmnologies IM Inc
Notes to the financial statements as at and for the year ended March 31, 2018
(All amounts in USD thousands, unless otherwise state

23

(o

(i)

Fair value measurements

Financial instruments by category:

Particulars wrch 31, 2018 March 31, 2017
FVPL FVOCI Amortised cost FVPL FVOCI Amortised cost

Fi—~cial assets
Tr.  receivables - - 24,336 - - 11,992
Cash and cash equivalents - - 1,989 - - 1,895
Security deposits - - - - - 45
Unbilled revenue - - 4,632 - - 3,510
Total financial assets - - 30,957 - - 17,442
Financial liabilities
Rorrawings - - 7,000 - - 4,158

>ayables - - 21,659 - - 12,064
|Other financial liabilities - - 800 - - 1,008
|Total financial liabilities - - 29,459 - - 17,230

Tain yalue hierarchy:

section explains the judgements and estimates made in determining the fair values of the financial instruments that are

(a) recognised and measured at fair value, and

(b) measured at amortised cost and for which fair values are disclosed in the financial statements.
To provide an indication about the reliability of the inputs used in determining fair value, the company has classified its financial instruments
into three levels prescribed under the accounting standard.

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments and mutual
funds that have quoted price. The fair value of all equity instruments (including bonds) which are traded in the stock exchange is valued using the
closing price as at the reporting period.

Level 2: Fair value of financial instr

nts that are not traded in an active market (for example, traded bonds, over the counter derivatives) is
determined using valuation techniques which maximize the use of observable market data and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an instrument as observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable data, the instrument is included in level 3. This is the case for
unlisted equity securities, contingent consideration and indemnification assets.

As per Ind AS 107 "Financial Instrument: Disclosure”, fair value disclosures are not required when the carrying amounts reasonably approximate
the fair value. Accordingly fair value disclosures have not been made for the following financial instruments:-

1.Trade receivables

2. and cash equivalent
3.>ecurity deposits
4.Unbilled revenue
5.Receivable from sub:
6.Borrowir—

7.Trade pa ES]
8.Accrued Salaries and Benefits
9.Payable to related parties
10.0ther Payables

ries for reimbursement of expenses
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(a)
6))

aa

ab

Financial risk management

The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company's primary focus is to
foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance. The primary
market risk to the Company is foreign exchange risk. The Company uses derivative financial instruments - foreign currency forward contracts
to mitigate foreign exchange related risk exposures. The Company's exposure to credit risk, excluding receivables from related parties, is
influenced mainly by the individual characteristic of each customer and the concentration of risk from the top few customers. The
demographics of the customer including the default risk of the industry and country in which the customer operates also has an influence on
credit risk assessment.

Market Risk
Foreign currency risk
The ¢ pany crates internatiomally and:  ijor portion of  business is transacted in several currencies and consequently the Company

is exposed to toreign exchange r  through 1ts sales and services in the United Kingdom and elsewhere and purchases from overseas suppliers
in various foreien currencies. The exchange rate between the USD and foreign currencies has changed substantially in recent years and may
fluctuate subs  ially in future. ¢ sequi v, the results of the Company’s operations are affected positively/adversely as the USD
appreciates/ depreciates against these currencies.

The Company's exposure to foreign currency risk as of March 31, 2018 expressed in USD, is as follows:

Particulars March 31, 2018
EUR GBP Total
Financial assets
Trade receivables 2,335 - 2,335
Un drevenue - 1,699 1,699
Financial liabilities
Trade pa es 240 - 240
Net assets / (liabilities) 2,095 1,699 3,794
The Company's exposure to foreign currency risk as of March 31, 2017 expressed in USD, is as follows:
Particulars March 31, 2017
EUR GBP Total

Financial assets
Trade receivables 3,216 - 3,216
Unbilled revenue - - -

Financial liabilities
Trade payables - - -

Net assets / (liabilities) 3,216 - 3,216




(b) Creditrisk

ba

be

(c)

Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The maximum exposure to the credit
risk at the reporting date is primarily from trade receivables amounting to USD 24,336 thousands and USD 11,992 thousands as of March 31,
2018 and March 31, 2017, respectively and unbilled revenue amounting to USD 4,632 thousands and USD 3,510 thousands as on March 31,
2018 and March 31, 2017 respectively. Trade receivables are typically unsecured and are derived from revenue earned from customers located
in the United States, Netherland, United Kingdom and elsewhere. Credit risk is managed through credit approvals, establishing credit limits
and continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the normal course of business.
On account of adoption of IND AS 109, the Company uses c2cted credit loss model to assess impairment loss or gain. The company uses a
matrix to compute the expected credit loss allowance for tr:  receivables and unbilled revenue. The provision matrix takes into account
available external and internal credit risk factors and company's historical experience for customers.

The following table gives details in respect of percentage of revenues generated from top customer and top five customers,
other than related parties:

Particulars Year ended Year ended March
March 31, 2018 31, 2017
Revenue from top customer 6.19% 5.40%
et fre op five customers 21.52% 21.16%

The wance for life time expected credit loss on customer balances for the year ended March 31, 2018 and March 31, 2017 was USD 474
thousands and UUSD 791 thousands, respectively. The decrease of allowance for life time expected credit losses on customer balances for the
year 1Ma 31, 2018 was USD 317 thousands and USD 2 thousands in March 31, 2017.

Particulars March 31, 2018 March 31, 2017
Balance at the beginning of the year (791) (793)
Translation differences - -
Allowance for doubtful debts - Provided during the year 317 2
Allowance for doubtful debts - Reversed during the year - -
Balance at the end (474) (791)

Credit risk on cash and cash equivalents is limited as the Company generally invests in deposits with banks and financial institutions with high
credit ratings assigned by international and domestic credit rating agencies.

Liquidity risk

Liquidity risk is defined as the risk that the Comnany will not be able to settle or meet its obligations on time or at a reasonable price. The
Company’s corporate treasury department is r¢  msible for liquidity and funding as well as settlement management. In addition, processes
and policies related to such risks are overseen by senior management. Management monitors the Company’s net liquidity position through
r  1g forecasts on the basis of expected cash flows. As of March 31, 2018, cash and cash equivalents are held with major banks and financial
institutions.

Thet e ow »ovides details regarding the remaining contractual maturities of significant financial habilities at the
reporting date.”  amounts include estimated rest payments and exclude the impact of netting agreements, if any.

Particulars As at March 31, 2018
Contractual cash flows
Carry value | Lessthan 1 year 1-2 years 2-4 years Total
Borrowings 7,000 7,000 - 7,000
Trade payables 21,659 21,659 - - 21,659
Other liabilities 800 800 - - 800
Particulars As at March 31, 2017
Contractual cash flows
Carrying value | Less than 1year 1-2 years 2-4 years Total
Borrowines 4,117 4,001 112 4 4,117
Trade pa es 12,064 12,064 - - 12,064
Other liabihities 1,049 1,049 - - 1,049
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25 Related party disclosures
A List of related parties
) List of subsidiaries
Country of . .
Name T Relationship
Incorporation
Zensar Technologies Limited India Ultimate Holding
Company
Zensar Technologies, Inc. United States of America Holding Company
1 Holdins Group, United States of America Holding Company
zensar T ogies uvi B.V. ‘herlands Fellow Subsidiary
Zensar Tecnnologies (Singapore) Pte. Limited Singapore Fellow Subsidiary
Zensar (Africa) Holdings Proprietary Limited South Africa Fellow Subsidiary
Zensar Technologies (Shanghai) Comj Limited China Fellow Subsidiary
Zensar Technologies (UK) Limited United Kingdom Fellow Subsidiary
Professional Access Limited United States of America Fellow Subsidiary
Keystone Logic Inc. United States of America Fellow Subsidiary
Zensar Info Technologies (Singapore) Pte. Limited Singapore Fellow Subsidiary
Zensar Information Technologies Limited India Fellow Subsidiary
Zensar Software Technologies Limited India Fellow Subsidiary
Zensar IT Services Limited India Fellow Subsidiary
Foolproof Limited United Kingdom Fellow Subsidiary
Flow Interactive Limited United Kingdom Fellow Subsidiary
Knit T imited United Kingdom Fellow Subsidiary
Foo of (SG) Pte Limited Singapore Fellow Subsidiary
Zensar (S Africa) Proprietary Limited South Africa Fellow Subsidiary
(i) Key! 1ageme Personnel
Name Designation Tenure
Sande=~ Kishore Chief Executive Officer
Harj  Atrii Director From 15 January 2018
Pinaki Kar Director Till 31st March 2018
Anand Mitkari Director
B Transactions with Related Parties
Sr. No. [Particulars Volume of Amount outstanding as on
March 31, | March 31, March 31, 2018 March 31, 2017
2018 2017 Receivable] Payable | Receivable| Payable
(@) Rendering of software services
i) Zensar Technologies IM B.V. 1,828 2,425 13,016 - 14,844 -
[6W0] Keystone Logic Inc. 33 - 33 - - -
(iii) Professional Access Limited 276 - 36 - - -
(iv)  |Zensar Technologies Limited 368 18 439 - 18 -
) Zensar Technologies (UK) Limited 1,655 - 1,710 - - -
(vi) Foolproof (SG) Pte Limited 404 - 404 - - -
(vii) |Zensar Technologies, Inc. (991) 0,981 3,387 - 599 -
Total of Rendering of software services 2,573 9,424 19,025 - 15,461 -
Tax relief to group companies/
(b) Reim sements of expenses incurred
i) PSI Hoiaing Group Ine. 68 - - 585 - 517
(ii) Zensar Technologies IM B.V. 359 204 - 12,721 - 12,347
(iii)  |Zensar Technologies Limited 3,172 4,433 - 3,003 - 4,979
(iv)  |Zensar Technologies (UK) Limited 214 156 - 365 - 134
) Zensar Technologies (Shanghai) Company Limited
26 - 31 - 1
(vi) Zensar Technologies (Singapore) Pte. iited - 78 70 - 70
(vii) |Zensar Tecl  ogies, Inc. 1,896 1,249 2,452 - 1,249
Total of ‘reliefto g ¢ ranies/
Reimbursements xpcuses meurred 5,709 6,146 - 19,287 - 19,297
(c) Loans Availed/ (ryepaid)
i) Zensar Technologies, Inc. 3,000 - - 7,000 - 4,001
Totalc ans granted/ (repaid) 3,000 - - 7,000 - 4,001
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26 Contingent liabilities
The Company has contingent liability of USD 139 thousands (March 31, 2017 : USD 139 thousands) towards standby letter of
credit for leased premises.

27 Capital management
Risk management

The Company manages its capital to ensure that it will be able to continue as going concerns while maximizing the return to
stakeholders through the optimisation of the debt and equity balance. The capital structure of the Company consists of net debt
(borrowings as detailed in notes 10 and 6(c) offset by cash and bank balances) and total equity of the Company. The Company is
not subject to any extern  imposed capital requirements. The Company's risk management committee reviews the capital
structure of the Company on an ongoing basis. As part of this review, the committee considers the cost of capital and the risks
associated with each class of capital. In order to maintain or adjust the capital structure, the company may adjust the amount of
dividends paid to shareholders, return capital to shareholders or issue new shares

The Company's capital comprises equity share capital, share premium, retained earnings and other equity attributable to equity
holders.

No changes were made in the objectives, policies or processes for managing capital of the Company during the current and
previous year.

28 Segment reporting
The Company is engaged mainly in the business of providing information technology services in IT hardware maintenance and
related services. As the Company is engaged in only one operating segment, the Balance Sheet as at March 31, 2018 and Statement
of Profit and Loss for the year then ended, pertain to only one operating segment.

29 The Ind AS financial statements of the Company for the year ended March 31, 2017, were audited by Chetan Mayur & Co,
Chartered Accountants, the predecessor auditor.
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