The Board of Directors

PSI Holding Group Inc

C/o Zensar Knowledge Park, Kharadi
Plot No.4, MIDC, Off Nagar Road,
Pune — 411 014

Report on special purpose consolidated financial statements

1.

This report is issued in accordance with the terms of our agreement dated February og, 2015 and
addendum dated April 27, 2015,

We have audited the accompanying special purpose consolidated financial statements of PSI Holding
Group Ine (the “Company”) and its subsidiaries ( hereinafter referred to as the Group), which
comprise the consolidated balance sheet as at March 31, 2015, and the consolidated statement of
profit and loss and the consolidated cash flow statement for the year ended on that date and a
summary of significant accounting policies and other explanatory information, which we have signed
under reference to this report,

Scope

3.

The scope of our audit was restricted by the overall materiality level of INR 67,220,000,

Management’s Responsibility for the Special Purpose Consolidated Financial Statements

4.

Management is responsible for the preparation of these special purpose consolidated financial
statements in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (the “accounting principles generally accepted in India”). The responsibility
includes the design, implementation and maintenance of internal control relevant to the preparation
of special purpose consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

5.

Our responsibility is to express an opinion on these special purpose consolidated financial
statements based on our audit. We conducted owr audit in accordance with the Standards on
Auditing and other applicable authoritative pronouncements issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the special purpose consolidated financial statements, The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or ervor. In making those risk assessments, the auditors consider
internal control relevant to the entity’s preparation and fair presentation of the consolidated
financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control,
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by Management, as well as evaluating the overall
presentalion of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion,

Opinion

8.

Based on our audit performed within the limits of materiality referred in paragraph 3 above and on
consideration of reports of other auditor on separate financial statements and on the other financial
information of the component of the Group as referved to in paragraph 11 below, and to the best of
our information and according to the explanations given to us, in our opinion, the aforesaid special
purpose consolidated financial statements give a true and fair view in conformity with the accounting
principles generally accepted in India of the state of affairs of the Group as at March 31, 2015 and its
consolidated profit and its consolidated cash flows for the year ended on that date,
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Emphasis of Matter — Basis of Preparation

9.

We draw attention to Note 1 (b) to the special purpose consolidated financial statements, which
describes the basis of its preparation. The special purpose consolidated financial statements are not
the statutory financial statements of the Company, and are not intended to, and do not, comply with
the disclosure provisions applicable to statutory financial statements prepared under the Companies
Act, 2013, as those are considered frrelevant by the Management and the intended users of the
special purpose consolidated financial statements for the purposes for which those have been
prepared. Our opinion is not quatified in respect of this matter.

Other Matter

10. The special purpose consolidated financial statements dealt with by this report, have been prepared

11,

for the express purpose of and use by Management and the Board of Directors in connection with
preparation of consolidated financial statements of Zensar Technologies Limited, the parent
company. The special purpose financial statements dealt with by this report, have been prepared
only to enable their incorporation (as per requirements of Clause 32 of the Listing Agreement with
the Stock Exchanges in India) into the consolidated financial statements of Zensar Technologies
Limited in accordance with the requirement of Accounting Standard (AS) 21 - Consolidated
Iinancial Statements, notified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 and not to report on the Company as a separate entity or a group.

We did not audit the financial statements of one subsidiary included in the financial statements of
the Company, which constitute total assets of Rs 96,667,920 and net assets of Rs 68,261,523 as at
March 31, 2015, total revenue of Rs. 204,008,752, net profit of Rs 10,128,690 and net cash flows
amounting to Rs 15,372,980 for the year then ended. These financial statements and other financial
information have been audited by other auditors whose report has been furnished to us, and our
opinion on the financial statements to the extent they have been derived from such financial
statements is based solely on the report of such other auditors.

Restriction on Use

12,

13,

Our obligations in respect of this report are entirely separate from, and our responsibility and
liability is in no way changed by, any other role we may have (or may have had) as auditors of the
Company or otherwise. Nothing in this report, nor anything said or done in the course of or in
connection with the services that are the subject of this report, will extend any duty of care we may
have in our capacity as auditors of any financial statements of the Company.

This report is addressed to the Board of Directors of the Company and has been prepared for and
only for the purposes set out in paragraph 10 above, This report should not be otherwise used or
shown to or otherwise distributed to any other party or used for any other purpose except with our
prior consent in writing. Price Waterhouse neither accepts nor assumes any duty, responsibility or
liability to any other party or for any other purpose

For Price Waterhouse
Firm Registration No, 301112E
Chartered Accountants

Foobe

Amit Borkar

Place: Mumbai Pariner
Date: April 28, 2015 Membership No. 100846



PSI HoldIng Group, Inc,

Consolidated Balance Sheet as at 31st March 2015

Note No. Year ended Year ended
31st March 2015 31st March 2014
Rs. in [aklis Rs, in lakhs
Equity and Liabilities
Shareholders' Funds
Share capital 2 - -
Reserves and Surplus 3 15,747,944 14,650.88
15,747.44 14,690,88
Non-current liabilities
Deferred tax fiabilities {Nat) 12 515,71 .
Other long term Habilities 4 382,79 537.15
Leng-tesm provisions 5 749.63 647,81
1,648,13 1,184.96
Current Liabillties
Short term borrowings 6 3,115,27 2,139.00
Trade payables 7 4,699.51 6,448,98
Gther current Jiabilitles 8 562851 5,557.84
Short-term provisions 9 184.25 427,53
12,720,558 14,573.35
Total 30,116,142 30,445,19
Assels
Non-current assets
Fixed assets
Tangible Assets 10 764.50 1,30£.98
Intangible Assets 221,35 258,22
985.85 1,560.20
Non current Investments 11 79,98 74.60
Deferred tax assets (et} 12 - 492,25
Long term loans and advances 13 172.09% 325.14
1,242.02 2,452.19
Current Assets
Inventories 14 12,262.2% 12,877.91
Trade receivables 15 9,454.21 9,412.04
Cash and bank balances 16 1,307.43 840,60
Short-term loans and advances i7 2,737.81 2,343.88
Other current assets i8 3,114,50 2,522.57
28,873.20 22,997.00
Fotal 30,116.12 30,449,19
Summary of Significant Accounting Policies 1

The accompanying notes {1 to 30) are an Integral part of these consolidated financial statements,
This Is the Consolidated Balance Sheet referred to in our report of even date,

For Piice Waterhouse For and on behalfl of the Board
Firm Reqistration Nurmber: 301112F
Chartered Arcountants
Jorde | N
Amit Borkar r. Vivek Gipta Br. Ganesh Natarajan

Partner Director Direct?r

Membership No. 104846
Place N@AL LJ‘QA'V']Q!V
Datedt © April 28, 2015

Place : VN EAL

Place : Mumbai
Dated : April 28, 2015

Dated : April 28, 2015



PSI Holding Group, Inc.
Consolidated Statement of Profit and Loss Account
For year ended on 31st Mairch 2015

Revenue from operations

Sale of services

Sale of traded goods and services
Other operating revenue

Otier income

Expenses:

Cost of traded goods and services
Changes in Inventories of finished geods
Employee benefits expense

Other expenses

Depreciation and amertization expense
Finance costs

Profit before tax

Tax expense {Refer Note 27 and 28)
- Current tax
- Deferred tax

Provision for taxation In respect of earlier years (net)

Profit After Tax

Earnings Per Equity Share (Nominal Value Rs. 0.45) ;
{Refer note 25)

- Basic

- Diluted

The accompanying notes {1 to 30) are an Intearal part of these consolidated financial statements.

Note No. Year ended Year ended
31st March 2015 31st March 2014
Rs. in lakhs Rs. in fakhs

41,498.42 40,784.68

18,755.77 23,667.09

19 162,59 380,11
60,416.78 64,231.88

20 139.35 119.36
60,556.13 64,351.24

16,199.19 19,690.73
14 615.66 (2,389.29)
21 19,276.32 20,436.72
22 22,783.29 24,976.41
10 700.11 747,95
23 128.80 89.97
59,703,37 63,552.49

852,76 798.75

(701,86} 444,74

964,01 147.54

- 35,86

590.61 170.61

Rs. Rs.

590,610 170,611

590,610 170,611

This Is the Consolidated Statement of Profit and Loss referred to In our report of even date,

Fot Price Waterhouse
Fiemt Registration Number: 301112E
Chartered Accountants

o

Amit Borkar
Partner
Membership No, 109846

Place : Mumbafi
Dated : April 28, 2015

Fer and on behalf of the Board

V

Mr. Vivek Gupta
Director

Place Ww&b
Dated : April 28, 2015

Dr. Ganesh Natarajan

Directer

Place : NUINBAL
Dated : April 28, 2015



PSI Holding Group, Inc,

Consolidated Cash Flow Statement for year ended on 31st March 2015

Particutars Year ended Year ended
3lstMarchi 2015) | 3ist March 2014/
A, Cash Flow from Operating Activlties
Net Profit before Taxation 852.76 798,75
Adiustemnts for
Bepreciation 700,11 747,95
Interest Expense 37,91 6,95
Interest Income {0.57) {0.64)
Provisiens no longer required and credit balances written back (162.59) {380.11)
{Gain)/ Loss on sale of investments - {116.90)
Operating Profit before Working Capital Changes 1,427.62 1,056,00
Changes in Working Capital
Increasef{Decrease) in Trade Payables (1,699.86) 1,094.71
Increasef{Decrease) in Other Long-Term Liabilides {150.32) {488.52)
Encreasef{Decrease} In Long-Term Profvsions 109.73 140,47
Increasef{Decrease) in Other Current Liabilitles 114,93 {1,930.81)
Increase/(Decrease) in Short-Term Provisions 3.79 21.68
{Intrease}/ Becrease in Long-Term Loans and Advances 149.91 352.24
{Intrease)/ Decrease In Enventories 745,11 {1,994.63)}
{Increase)/ Decrease In Trade Receivables 191,91 {158.37)
(Increase)/ Decrease in Short-Term Loans and Advances 525,75 412,45
(Increase)f Decrease in Other Current Assets {556.08) {1,150.50)
Cash generated from / {utilised in} Operations 862,49 {2,645.28)
Taxes (net of refunds} {364,48) {1,117,15)
Net Cash generated from / (utitised In) Operating Activities {A) 498.01 {3,762.43)
B. Cash Flow from Investing Activities :
Purchase of FIxed Assets including Capital Work tn Progress {93.50) (525.38)
Sale of Investments - 125,55
Interest Tncome 0.57 (0.64)
Net Cash generated from / {utilised in) Investing Activities (B) {92.93) (400.47)
C. Cash Flow from Financing Activities :
Utilization of shart term borrowings (Net) 99.66 2,139.00
Interest Pald (372.91) {6.95)
Net Cash generated from / (utilised in) Financlal Activities (C) 61,75 2,132.05
D. Net Increasef(Decrease) in Cash and
Cash Equivalents (A+B+C) 166.83 {2,030.85)
Opening Balance of Cash & Cash Fquivalents 840,60 2,871.45
Closing Balance of Cash & Cash Equivalents 1,307.43 840.60

Notes :

1. The above Cash Flow Statement has been prepared under the "Indirect Methad” set out In Accounting Standard 3 on Cash Flow Statements,

2. Prior year comparatives have been reclassifeld to conform with current year's presentation, where applicabla,

3. Cash an cash equivalents Include cash and bank batances. (Refer Note 16)

This is the Cash Flow Statement referred to in our report of even date,

For Price Waterhouse
Firm Registration Nomber: 301112E
Chartered Accountants

Joade

Amit Borkar
Partner
Membership No. 109846

Place : Mumbai
Dated : April 28, 2015

Mr. Vivek Gupta

Far and on behalf of the Board

s

Dr. Ganesh Natarajan
Director

Place : Y \fédfb“\“?d\w

Dated : Aprit 28, 2015

ace : MUMBAT
Dated : April 28, 2015




PSE Holding Group, Ing,
Notes to the Consolidated Financial Statements for year ended on 31st March 2015

Company overview

PSE Hofding Group, Inc, and Subsidiaries (the Company) consists of PSI Holding Group, Inc. and three wholly owned subsidiaries, Its subsidiaries consist of
Zensar Technologles IM, Inc, {Erstwhile Akibla, Inc.}, Zensar Technologles BY (Erstwhile Akibla BY), and Aquita Technology Corporation. The Company provides
Information technology services int the following areas: IT hardware malntenance, outsourcing, consulting, education, and other professional setvices for the
support of data centers, Through its Product business, the Company delivers secure network infrastructure solutions to improve productivity, network security
and efficiency, through consulting services, telephone support, and the resale of security and nebworking software and devices, and related malntenance,

1, Significant Accounting Pollcles

S Principles of Consolidation
Subsidiaries: Subsidlaries are consclidated from the date on which control Is transfesred Lo the group and are not consolidated from the date that control

ceases. The finandal statements of the Company and its subsldiares have been consclidated on a line-by-line basis by adding tegether like items of
assets, fiabifities , income and expense, Intra-group balances and Intra-group transactions and resulting unrealized profits have been eliminated,

Disclosure relating to entities consldered in the consolidated financial statements,

Subsidlasies considered for consolidated financial stataments
Proportion of ownership interest

Nanie of the company Country of As at 31st March 2055  As at 31st March 2014
Incorporation
1 Zensar Technologles 1M, Inc. {erstwhila Aldbla Inc.) USA 100% 100%
2 Zensar Technolegles 134 BV {erstwhile Alibla BV) Netherlands 100% 160%
3 Aquita Technologqy Corp, USA 100% 100%

The Company and its subsidiarles were acquired by Zensar Technotogles, Inc. effective December 31, 2010 (i.e, Data of acquisition}).

b. Basis of preparation of financial statements

These Financial Statements of the Company have been prepared In accordance with the generally aceepted accounting principles In India under historical
cost convention on accrusal basis. Pursuant to section 133 of the Companies Act, 2043 read with Rule 7 of the Companias {Accounts) Rules, 2014, Ll the
standards of accounting or any addendum thereto are prescribed by Central Governunent In consuftation and recommendation of the National Flnanclal
Reporting Authority, the exdsting Accounting Standards natified under the Companles Act, 1956 shall continue to apply. Consequently, these finandal
statements have been prepared to comply in all material aspects with the accounting standards notified under Secion 211 {3C) [Companles (Accounting
Standards) Rules, 2006, as amended] and other relevant provisions of the Companies Act, 2043,

All assets and Fabfiities have been dlassiied as current or non-current as per the Company’s norma) operating cycle and other criteria set out In the
Schedula VI to the Companies Act, 1956, Based on the nature of products and services and their realisation in cash and cash equivalents, the Company
has ascertained its operating cycles as k2 months for the purpose of ctrrent -non current dlassification of assets and Habilities

“The spedial purpose finanda statements have been prepared only to enable thelr incorporation (a3 per requirements of Clause 32 of the Listing
Agreement with the Stock Exchanges In Tndia) into the consolidated Gnanciat statements of Zensar Techniologles Limited In accordance with the
requirement of Accounting Standard (AS) 21 - Consolidated Finandal Statements, notified under Section 133 of the Act, read with Rula 7 of the
Companies (Accounts) Rules, 20£4 and not to report on the Company as a separate entity or a group.

c lisa of estimates

The preparation of fAnancal statements In conformity with Indian GAAP, requires Management to make estimates and assumplions that affect the
reported amounts of assets and liabilities, the disclosure of contingent Tizbifiles on the date of the finandal statements and the reported amounts of
revenues andd expenses during the period, Actual results could differ from these estimates, Any revislon to accounting estimates Is recognised
prospectively in the current and future periods,

d. Revenue Recognition

The Company drives revenuea priimarity from the following seurces: IT hardware malntenance, outsourcing and other suppott services, resale of network
and security praducts and consulting services.

Revenue from [T hardware malntenance, oufsourcing and other soppost services for data centers is byplcaly biled In advance, deferred and recognized
ratably over the service period, Contract pericd Is generally one year,

Revenues from product sale are recoqnized upon shipment as the Company has 1o future obligation. The Company alse enters Into multiple deliverable
arrangements where company provides telephone support in addition to products and services of OEM, the entire revenue Is deferred and recognized
ratably over the telephone support service period, generally one year, as the Company has not established falr value of tefephone support services,

Revenue from consuiting services comprises of revenues earned from time and materfal and fixed price contracts. Revenue front time and material
contracts Is recognised as the related services are performed. Revenue from fixed price contracts are recognised using the proportonate completion
method of accounting. The cumulative impack of any revision in estimates of tha stage of completion 1s reflected in the period in which the change
becomes known.




PSI Holding Group, Inc.
Notes to the Consolidated Financial Statements for year ended on 31st March 2015

(i)

f

[+ 0]

Income from Investments

Profit on sae of investments is recorded on transfer of titfe from the Company and Is determined as the difference between the sale price and the then
canying amountk of the investment,
Dividend income Is recognised when the Company’s right to recelve dividend Is established,

Interest income on time deposits Is recognised using the Eme proportion basis taking Into account the ameunt outstanding and applicable interest rates.

Fixed Assets

Tanglble Assets

Tangible sssets are stated at acguisition cost less accumulated depreciation. Cost of tangibie assets compeises purchase price, duties, levies and any
directly atiributabla costs of brinaing the asset to its working conditions for the intended use, net of refundable taxes. Subsequent expenditures refated
to an item of fixed asset are added to fts book value only if they Increase the future benefits from the existing asset beyond fts previously assessed
standard of performance. Items of fixed assets that have been retired from active use and are held for disposal are stated at the lower of their net book
value and net realisable value and are shown separately in the finandal statements. Any expected Joss is recognlsed Immediately In the Statement of
Profit and Less.

Tangible assets under construction are disclosed as capital work-In-progress,

Intangible assets

Intangible assets are recorded at the consideration pald for acquistion, Internally generated Intangible asset arlsing from development adtivity Is
recognised at cost on demonstration of its technical feasibility, the intention and ability of the Company to complete, use or selt it, only I, it Is probable
that the asset would generate future economic benefit and the expenditure attributable to the sald assets durfng #s development can be meastred
reliably, Infangible assets are carrled at cost less accumulated amortization.

Capital Work-In-Progress includes the costs of fixed assets that are not ready for thelr Intended use at the Balance Sheet date,

Deprectation

Deprectation on fixed assets Is provided on the straight-tine method over thelr useful lives at rates which are higher than the rates (except for Bultding)
prescribed uader Schedule XIV of the Companles Act, 1956,

Pursuant to the nofification dated August 29, 2014 issued by the Minlstry of Corporate Affalrs{HCA), amending the Schedule 11 of the Companles Act
2013, the company during the year ended March 31, 2015, has revised the usafed lives of its fixed assets {effective Apr 01, 2014), to those spedfied In
Schedule 11 of the Companies Act 2013 or the useful iife as amended by the company based on the technical evaluation, as considered appropriate, The
carrylng amount of the fixed assets as at Apr 1, 204 will be depreciated over the remalning revised useful fife, The summary of differences In revised
usefud life of the assets to those mentioned in the schedule II of the Companles Act 2013 Is as follows: -

Class of Asset Useful Life Depreclation/

Amortisation Rate
Furnfture and Fadures 5 years 20.00%
Computer 3 years 25.00%
Data protessing equipment 4 years 25.00%
Imprevements {o feasehold premlses 5 years 20.00%
Intangible Assets - Software 3 years 33.33%

Impairment

The assessment Is done at each Balance Sheet date as to whelher there Is any Indication hat an asset (tangible and Intangible) may be fmpaited. For the
purpose of assessing Impairment, the smallest Identifiable group of assets that generates cash Inflows from continuing use that are largely Independent
of the cash Inflows from other assets or groups of assets, is considerad as a cash generating unit. If any such indication exists, an estimate of the
recoverable amotnt of the asset/cash generating unit is made. Assets whose carying value exceeds thelr recoverable amount are written down to the
recoverable amount. Recoverable amount Is higher of an ssset’s or cash generating unit's net seing price arid its value in use, Vafue in use is the present
value of estimated future cash flows expected to arise from the continuing use of an asset and from its disposal at the end of its useful life.

Investments

Investments that are readily realisable and are Intended to ba held for not mose than one year from the date, on which such investments are made, sre
classified as current investments. Al other Investments are classified as long term Investments. Cureent Investments are carried at cost or fal vatue,
wihichever is fower, Long-term investments are carred at cost. However, provision for diminution Is made to recognise a dechne, other than temporary,
In the value of the Investments, such reduction being determined and made for each investment individually,
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P51 HoldIng Group, Inc.
Notes to the Consolidated Financial Statements for year ended on 31st March 2015

K

Employea Benefits

i, 401(K) and Social Secuwity Fund:
The Company has Defined Contribution Plans for Post-employment benefits for all employees in the form of 401{k} Fund and Sodial
Security Fund, These funds are dassified as defined contribution plans as the Company has no further obligation beyend making the
contributions as per plan, The Company's contributions to Defined Contribution Plans are charged to the Statement of Profit and Loss
as and when incurred,

it. Compensated Absences:
Liability for Compensated Absences Is provided on tha basis of valuation, as at the Balance Sheet date, caxried out by an independent
attuary, Fhe Actuardal valuation method used for measuring the fiabibity Is the Projected Unit Gredit methed. In respect of encashinent of
leave, the Defined Benefit Obligation Is calculated taking into accounk alf types of decrement and qualifying salary projected up to the
assumed date of encashment.
Accumulated compensated absences, which are expected to be avalled or encashed within 12 months from the end of the year end are
treated as short term employee benefits, Accumulated compensated absences, which are expected Lo be avalled or encashed beyond 12
months from the end of the year end are treated as other long term employee benefits,

il Termination benefits are recognised as an expense as and when incurred

iv, The Aciuarial gains and losses arlsng during the year are recognised In the Statement of Profit and Loss of the year without resorting to
any amortisation.

Operating leases

Lease arrangements under which all risks and rewards of ownership are effectively retalned by the lessor are dassified as operating lease. Payments
made under eperating leases are charged to the Statement of Profit and Loss on stralght line basls over the perlod of lease.

Inventeries
Taventories are compiised of replacement computer parts, parts are valued at the lower of cost and net realisabla value. The cost of inventories are

deternined using a welghted average cost formula and net realisable value Is based on purchase price or Independent market quotes for the part,

Forelgn Currency Transactions

TFranslation

The functional currency for the Company s US Dollars. However, as the Company is a step down subsidiary of Zensar Technologles Limited, a company
registered in India, the Hnanclal Statements are prepared in Indian Rupees for the consolidation purpose as per AS21, The bransfation of the functional
cwrencles into the repoiting currency Is performed for assets and Fabilitles using the current exchange rates in effect at the balance sheet date, for
tevenues, tosts and expenses using average exchange rates prevailing during the reporting periods and for share capital, using the exchange rate at the
date of the transaction, The resuftant transkation exchange gainfloss has been disclosed under Forelun Currency Transtation Reserve,

Transactions:
1} Realised gains and losses on foreign currency transactions are recognised in the Statement of Profit and Loss.

i) Monetary current assets and monetary fiabillties denominated In forelgn currency at Lhe year-end are translated at the year-end exchange rates, and
the resulting exchange differences are recognised In the Statement of Profit and Loss, except for the exchange differences arlsing on monetary item that,
in substance, form a pait of the Company’s net Investment In non-integral foselgn operation, which are accumulated In a Forelgn Currency Translation
Reserve until the disposal of net investment,

Taxation

Current Fax
Provislon for cutrent tax Is made and retalned In the accounts on the basis of estimated tax liabliity as per the applicable provisions.,

Deferred Tax

Deferred tax for timing differences between the book profits and tax profits is accounted for using the tax rates and laws that have been enacted or
substantively enacted 2s of the Balance Sheet date. Deferred tax assets arising from the Bming differences are recognised to the extent there is
reasonable certainty that sufficient future taxable income will be avatlable against which such deferred tax assets can be realised.

Deferred tax assets are recognlsed for tax koss and depreciation carried forward to the extent that the realisation of the related tax benefit through the
future taxable profits is virtually cedtaln and Is supported by convinding evidence that sufficient future taxable profits can be reatised.
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PSK Holding Group, Inc.
Notes to tha Consolidated Financial Statements for year ended on 31st March 2015

0. Provisions and contingent liabilitles
Provisions are recognised when the Company has a present obligation as a result of a past event and, it is probable that an outflow of resources will be
required to settle the obligation and a reliable estimate of the amount of the oblfigation can be made, Provisions are determined based on best estimate
required to settle the obligation at the balance sheet date, Provisions are reviewed at each Balance Sheet date and adjusted to reflect current best
estimates. A disdosure for a contingent fiabifity [s made where there Is a possible obligation or a present obligation that may, but probably will not,
require an oulflow of resources.

P Earnings per share

The basic earnings per share Is computed by dividing the net profit atiributable ta equity shareholders for the period by the welghted average number of
equity shares outstanding during the period. The number of shares used in computing diluted earnings per share commprises the welghted average shares
tonsidered for deriving baslc earnings per share and also the weighted average aumber of equity shares which would have been Issued on the
converslon of all dilutive potential equity shares, Dilutive potential equity shares are deemed convertedt as of the beginning of the period urless thay have
been Issued at a kater date.

th Finrancial Instruments

The Company early adopted Accounting Standard (AS) 30 “Financial Insbuments: Recognition and Measurement” issued by the Institute of Chartered
Accountants of Endia, along with the consequent limited revisions to other accounting standards, except so far as they are in conflict with other
mandatory accounting standards and other regulatory requirements.

Darivativa financial ihstruments
Tha Company uses forelgn exchange forward tentracts to hedge s exposure to movements In forelgn exchange rates, The use of lhese forelgn
exchange forward contracts reduces the risk or cost to the Company and the Company does not use the foreign exchange forward contracts for trading

or speculation purposes.

Forward contracts are falr valued at each reporting date, Changes In the fair values of forward contracts designated as cash flow hedges are recognized
directfy in the Hedglng Reserve Account and redlassified into the Statement of Profit and Loss upon the occurrence of the hedged transaction, Changes in
fak value relating to the Ineffective portion of the hedges and darivatives not designated as hedges are recognized In the Statement of Profit and Loss as
they arise,

Non-Derivative Financial Instruments

A finandiak nstrument Is any contract that gives rise to a financiat asset of one enbity and a financlal liability or equity instrument of another entity,
Financial assets of the Company mainly Include cash and bank balances, trade recelvables, accrued Income (unbilled services), employes travel and other
advances, other foans and advances and derivative financial Instruments viith a positive falr value, Financial liabilities of the Company mainly comprise
trade payables, accrued expenses and dertvative finandal instuments with a negative fafr value,

Financial assets / iabilides are recogntzed on the Balance Sheet when the Company becomes a party to the contractual pravistons of the instrument.
The Comgpany assesses at each Balance Sheet date whether there Is any objective evidence that a finandial asset or aroup of finandial assets Is tmpaired.

If any such indication exists, the Company estimates the amount of Impairment foss as the difference between the assets carrying ameunt and
undiscounted amount of future cash fows, which Is recognised in the Statement of Profit and Loss.

Short-term receivables with no stated Interest rates ase measured at original involee amount, If the effect of disceunting is Immaterial, Hon-Interest-
bearing deposits are discounted to their present value,

The Company measures the short-term payabiles with no stated rate of interest at orlgina! Invelce amount, if the effect of discounting Is immatesial,
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P51 Helding Group, Inc.
Hotes to the financial statements for the year ended 31st March, 2015 {contd.}

As at Asat
31ist March 2015 31st March 2014
Rs. in lakhs RBs. ko lakhs
2 Share capital
Authorlsed :
100 {Previous year : 100} Fquity Shases of Rs.0.45 each * *
— —
Issued, Subscribed and folly pald up
100 (Previous year: 100) Equity Shares of Rs. 0.45 each fully pald-up * *
—_— —
(i) Reconcillation of the shares outstanding as at the beginning and at the end of the year
Nos Nos Rs
At the beglinning and end of the year 100 180
100 100

{ * Rs 450 has been rounded off to Rs in Lakhs

{) Terms/Rights atlached to Equity Shares

—

preferential amounts exist currently. The distribution will be in proportion to the umber of equity shares held by the shareholders,

{1} Shares held by Holding Company and subsidiary of Holling Company
L. A of the above shares are held by Zensar Technologles Linited, the holding Company.
2, There Is no mavement in share capitat during the year.

3 Reserves and surplus

A) Securities Premlum Account
At the beginning and end of the year

B) Forelan Currency Translation Reserve
Balance as at the beqginning of the year
Add : Forelgn currency transtation resesve for the year

€ Reserves and Surplus/Beficht in Statament of Profit and Loss
Balance a3 at the beginning of the year

Add 1 Profit for the year

Balance at the end of the year

4 Other long-term labilitles

Deferred Lease Rent
Daferred Revenue

5 Long-term provisions

Compensated Absences

& Short term borrowkngs
Secured ;
Working tapitaf Loan repayable on demand from Bank
{Refer note balow)

On June 26, 2007, the Company entered Into a revalving credit facitity with a Bank. The revohing
creht faciity was amended fima to time and as per amandment dated 3tst March, 2015, maturity
was extended to September 30, 201S. Revolving credit facitity with the bank s secured by the
assets of the Company.

8,914.63

891463
2,909.90
465,95
3.375,85
2,866.35
530.51
3,456.96

15,747.44

42,29

240.5%

382,79

749.63

749.63

2,057

2,215.27

Tha Campany has enly one class of equity shares having a par valua of Rs, 0,45 per share. Each holder of equity shares Is entitied to one vote per share held. In the event of fquidation
of the Company, the holder of equity shares will be entiled to recelve 3y of the remalning assets of the Company, after distribution of a% preferential amounts. However, no such

8,314.63
8,814,63

142549
1,484.41
2,909.90

1,695.74
170.61
2,866.35

14,690.88

155.87
381.28
537.15

647,51

£47.81

2,139.00

2,139.00
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P51 Holding Group, Inc,

Notes to the financial statements for the year ended 31st March, 2015 (contd.}

9 Short-term provisions

Compensated Absences

Taation less payments there agatnst

— 5,621.51

3.1
154,15

184,26

As at Asat
31st March 2015 31st March 2014
Rs. in Iakhs Rs. in lakhs
7 Trade payables
Due to micro and small enterprises - -
Bue to other than mitro and small enterprises 4,693.51 5,448.95
4,699,51 5,448.28
8 Other current liabilitles
Deferrad revenue 4,542.08 4, 708.56
Accrued Salares and Benefits 753.24 531.75
Other Payables IS 82.08
Vithholding and cther taxes 4840 23545

2,557.94

28,27
35026

427.53
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PSI Holding Group, Inc.

Notes to the financial statenients for the year ended 31st March, 2015 (contd.)

As at Asat
3tst March 2015 3ist March 2014
Rs. In lakhs Rs. b lakhs
11 Non-current Envestmants
ton-Trade
Quotad
Investment in equity instruments
1,591 {Previous year: 1,591} units of Prudentiat Financial Common Stock (face value of Rs, (.45 each} 77.82 74.60
144 { Previgus Year : N1 Yunits of Eastman Kodak Co { Face Value of Rs, 2,20 each } 2,16 -
75,98 74.60
Less : Provision for diminution in the value of investments - -
79.98 74.60
Aggrenate Amount of quoted investments 79.98 74.60
Harket velug of quoted investments 86.34 80.70
12 Deferred tax assets/ifahilitfes (net)
Deferred tax assets
Compensated absences 23191 249,36
Provision for doubtful debts 88.27 116.02
Depreciation 344.27 202.45
Gthers. 59.97 160.42
Gross deferred tax asset — 72442 728,25
Deferred tax liability
Leans and advances 147.36 236,00
Provvision for Inventordes 1,082.77, -
Gross deferred tax liabHity 1,240.13 236.00
Deferred tax (Ifabllity}fasset {Net) {515.71) 492.25
13 Long-term loans and advances
Unsecured, considered good (unfess otherwise stated)
Secuiity and other deposits {considered good} 116,85 62,15
Defesred Cost 60,14 262.5%
177.09 325.14
14 Inventorles
[See Hote 1{1)}
Spare parts iit support of computer hardware malntenance contracts 12,262.25 12,877.9t
[Goods In transit Rs.292.03 Lakhs (Previous year: Rs.31,53 Lakhs}
12,262.25 12, 877.91
15 Trade ireceivables
{Unsecured}
Debls outstanding for a period exceeding skx months from the date
they are due for payment
Considered goad - -
Considered doubtful 163.52 282.04
103.52 282,04
Less : Provision for doubliud debts 103,52 282.4
Other Debts
Considered good 9,454,21 9,412.04
Considered doubtful 96.76 52.51
9,550.97 9,464.55
Less : Provision for doubtful debts 26.76 52,51
9,454.21 9.412.04




PSI Holding Group, Inc.

Noles to the financial statements for 1he year ended 31st March, 2015 {contd.)

As at As at
31st March 2015 31st March 2014
Rs. in lakhs Bs.in lakhs
16 Cash and bank balances
Cash and cash equivalents
Cash on Hand £33 115
Balances with Banks :
On Current Accounts 1,306.10, 839,45
1,307.43 840.60
17 Short-term loans and advances
{Unsecured, considered good untess otherwise stated)
Other loans and advances
Prepald expenses 493,04 619,58
Deferred Cost 1,353.09 1,724.30
Taration less provislon there against 890,78 -
2,737.81 2,342.88
18 Other current assels
Atcued income (unbifled services) 2,927.34 2,469.00
Others 184.16 53.57
3,111.50 2,522.57
18 Other Operating Revenue
Provisions o fonger required and credit balances written back 162,59 38311
162,59 380,11
20 Other Income
Gain cn sale of investment (Net of provision for diminution on Investrents) - 116,60
Dividend Intome on Quoted Investments - .82
Interest on deposits with Banlk 0.57 0.64
Het galn oa forsign currency transactions and translabion 13878 -
139.35 119.356
21 Employee Benefits Expense
Salarles, Wages and Bonus 16,115.13 17,033,383
Contribution to funds 1,491.31 1,665.50
Staff Welfare 1,65 1,732,39
19,276.32 20,436,272
22 Other Expenses
Traveiling and conveyance 1,156.99 111474
Cost of spare parts and cutsourced services in suppert of computer hardware
malntenance contracts 4,975.22 741821
Recruitment Expenzes 192,56 232,12
Subrontracting Expenses 7,084.97 5,136.38
Procurement charges 1,583.84 1,724.68
Tralning Expenses 50.86 102,01
Blectricity and Power 285,37 150.97
Rent 1,786.88 1,560.68
Lease Rent (Refer Note 29) 793.23 859.16
Repalrs and Maintenance to :
-Budding 78,98 4547
-Others. 606,32 518,07
685,30 563.54
Insurance 184 85.68
Rates and Taxes 6146 69.58
Leaal and Professfonat Charges nmn 366.75
Comnmunication Bpenses 487.45 5472.73
Stationery and Printing 117.98 131.93
Carriage, Freight and Octrol 2,527.35 3,122.05
Advertisement and Publicity 143.32 283,73
Bad Debis written of 99,58 713.52
Miscellaneous Expenses 263,50 417,

23 Finance costs

Interest on cash eredit witk Bank
Bank Chaiqes

22,783,259

3791
50.89

128.80

24,976.41

6.95
83.02
83,97
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’ PSI Holding Group, Inc.
Motes to the financlal statements for the year ended 31st March, 2015 {(contd,)

As at As at
31st March 2015 31st March 2014
R, in fakhs Rs. In fakhs
25 Earnlngs Per Share {EPS)
{a) Profits attributable to equity shareholders (Rs. In lakhs) 590.61 170.61
(b} Baslc Earnings Per Share
Weighted Average No. of equity shares outstanding during the year, 100 100
Basic and Dituted Eamings Per Share (Rs.) 590,610 170,611
(<) Bilvted Earnings Par Share
Wesghted Average No, of equity shares outstanding during the year, 100 100
8asic and Dikuted Eamings Per Share (Rs.) 590,610 170,61%
26 Disclosures In accordance with Revised AS - £5 on "Employea Benefits™
Befined Contribution Plans
The Company has recognised the following amounts in the Statement of Profit and Loss for the year:
Contribution to Employees 401 (K} Retirement Plan 230.67 24172
23007 241,72

27 Additional State Tax lfability provision recorded in the financk statements

The Company files federal and state tax retums on consodated basis with its immediate helding company Zensar Technalogles, Tnc,

ook value of property, plant and equipment for allocating consolidated taxable Incoms to the Company for varous states it has operations,

and follows factors of revenue, payrol costs and

Consequent to such method of aliocation of consotdated taxable Income among ke subsidiaries of the Company and Zensar technoloales Inc for certain states, higher taxable Income
Is being aBocated ta the Company. As a result, the Company has retognised an incsemantal state tax provision of Rs 174,39 lakhs (Previous year Rs, 122,49 kakhs) for the current year,

28 Chanos In the method of recennising Enventory for tax purposes

During the current year, the Company has afigned its method of recording provision for Inventorles for tax accounting purposes. Under the new rrztied, the Company will be amortising cost of spare
parts over the fife determined by the goveraing tax laws. Pursuant to such ¢change, the Company has recorded cument tax benefit of 1,068.25 Lakhs (USD 1,75 Mia) and recorded correspending

deferred tax Eability of 1,068.25 Lakhs (USD 175 Mio),

29 iease Oblgations

Operating leases

The Company has Jeased certaln faciltles and equipment under operating lease agreesents that explre at varous points through 2020, Rent expense Incumed by the Company under operating lease

agreements during the custent year Rs. 793.23 lakhs {Previous year Rs, 859.16 lakhs).
TotalsmEnimum lease payments outstanding
Particulars

Not Iater than one year

Later than cne year and not kater than five years
Eater than five years

30 Reclassification

The previous year figures have been reclassified to conform to the cument yaar's dassification,

1,028.87
2,473.88

3,502.75

1,315.58
2,650.06
495,68
4.471.72

— e e R S
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PSI HoldIng Greup, Inc,
Hotes to the Consohidated Financial Statements for year ended on 31st March 2015

24
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(i)

(i)

(v}

Related Party Disclosures

tist of Related Parties (as Identified and certified by tha Management)

Holding Company
Zensar Technologles Inc., USA

Ultimate Holdlng Company
Zensar Technologies Umited, Inda

Fellow Subsldlaries

Zensar Technologles {UK) Umited

Zensar Technologles {Shanghai) Co, Umited
Zensar Technelogies (Singapore) Pte. Himited
Professional Access Lid - US

Key Management Personnel
Mr. Vivek Gupta

Transactions with Related Parties

Amount Qutstanding as on 315t March

Sr no. jDescription of the hature of the bransactions Volume of transactions during
Year ended Year ended 2015 2014
31st March 2015 | 31st March 2034 Recelvable Payable Receivable Payatle
1 [Reimbursement of cost
Zensar Technologles Tne., USA B23.71 967.60 183.81 - 170,50 -
Zensar Technologles Limited, Indra 44,69 189.38 44,69 176,40 . 17.83
Zensar Technologles {UK) Umited 116,82 - - - - -
Zensar Technologles Ld, Australia 2.86 - - - - -
Zensar Technologies {Shanghal) Co. Limited 95.45 88,89 - - - 108,34
Tolal relmbuisement of cost 1,083.53 1,185.87 228.50 176,40 120,50 126,17
2 Relmbursement of expenses Incurred
Zensar Technologles {imited, India 208.19 103.89 - 26,30 . 19,72
Zensar Technofogles Inc., USA 19.38 1,062.32 - 502,52 §2.58 £3.26
Zensar Technologles (UK) Limited 112,36 96.35 21,22 6.24 8.93 7.63
Zensar Technologies (Shanghal) Co, Limited 1.00 006 . 3.64 - -
Professtanal Access Ltd - US 0.08 - . - - -
Total relmbursement of expenses Incurred 341.02 1,262.63 21,22 538.70 21.50 40.62
3 |Software Services Utilised
Zensar Techrwlogies Umited, India 1,187.94 1,594.40 - - - 54,43
Zensar Technologles (UK} Uimited - §5.21 - - - -
Zensar Technologles {Singapore) Pte, Limited 120,15 23,78 - 5.45 - 3.G4
Total Sofiware services utilised 1,308.08 1,713.35 - 5,45 - 57.44
4 |Software Services Rendered
Zensar Technologles (Singapore) Pte. Uimited . 2546 - - - -
Zensar Technologies Umited, India .
Total software services rendered - 2546 - - - -
5 1Advance given and recoverad
Zensar Technologies Ine., USA - 4,857.50 - - - .
Total software services rendered - - - - - -
6 [Manazgement services recelvad
Zensar Technofogles Limited, India - 160.37 - - 17,20
Total of management services received - 160.37 - - - 17,20

Chartared Ficopntarty
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