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The Board of Directors
Zensar Technologies (UK) Limited

Report on special purpose financial statements

1.

2,

7.

This report is issued in accordance with the terms of our agreement dated February 11, 2015,

We have audited the accompanying special purpose financial statements of Zensar Technologies
(UK} Limited (the “Company”) which comprise the Balance Sheet as at March 31, 2015, and the
Statement of Profit and Loss and Cash Flow Statement for the year ended on that date and a
summary of significant accounting policies and other explanatory information, which we have signed
under reference to this report.

Management’s Responsibility for the Financial Statements
g

Management is responsible for the preparation of these special purpose financial statements in
accordance with the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014, to the extent considered relevant by it for the purpose for
which these special purpose financial statements have heen prepared (the “accounting principles
generally accepted in India”). The responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation of special purpose financial statements
that are free from material misstatement, whether due to fraud or error,

Auditors’ Responsibility

Our responsibility is to express an opinion on these special purpose financial statements based on
our audit, We conducted our audit in accordance with the Standards on Auditing and other
applicable authoritative pronouncements issued by the Institute of Chartered Accountants of India.
Those Standards require that we comply with ethical requirements and plan and perform the audit

perform the audit
to obtain reasonable assurance about whether the financial statements are free from materiai
misstatement.

An audit involves performing procedures to obtain audit evidenee about the amounts and disclosures
in the special purpose financial statements, The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, the auditors consider internal
control relevant to the entity’s preparation and fair presentation of the financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by Management, as well as evaluating the overall presentation of the financial

statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis’
for our audit opinion.

Opinion
Based on our audit, we report that:

a. We have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of our audit;

b. The Balance Sheet , Statement of Profit and Loss and Cash Flow Statement dealt with by this
report are in agreement with the books of account;

¢. In our opinion and to the best of our information and according to the explanations given to us,
the special purpose financial statements, together with the notes thereon and attached thereto,

fairly present, in all material respects, in conformity with the accounting principles generally
accepted in India;

_in the case of the Balance Sheet, the state of affairs of the Company as at March 31, 2015; -

(i) in the case of the Statement of Profit and Loss, the profit for the year ended on that date; and
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(iii) in the case of the Cash flow statement, of the cash flows for the year ended on that date

Emphasis of Matter — Basis of Preparation

8,

We draw attention to Note 1 (a} to the special purpose financial statements, which describes the basis
of its preparation,” The special purpose financial statements are not the statutory financial
statements of the Company, and are not intended to, and do not, comply with the disclosure
provisions applicable to statutory financial statements prepared under the Companies Act, 2013, as
those are considered irrelevant by the Management and the intended users of the special purpose
financial statements for the purposes for which those have been prepared. Our opinion is not
qualified in respect of this matter.

Other Matter

9. The special purpose financial statements dealt with by this report, have been prepared for the

express purpose to enable Zensar Technologies Limited to prepare Consolidated Financial
Statements pursuant to the requirements of Clause 32 of the Listing Agreement

Restriction on Use

10, Our obligations in respect of this report are entively separate from, and our responsibility and

liability is in no way changed by, any other role we may have (or may have had) as anditors of the
Company or otherwise. Nothing in this report, nor anything said or done in the course of or in
connection with the services that are the subject of this report, will extend any duty of care we may
have in our capacity as auditors of any financial statements of the Company.

11, This report is addressed to the Board of Directors of the Company and has been prepared for and
————— only-for-the purposes-set-out in paragraph-9-above: ~This-report should-not-be otherwise used-or
shown to or otherwise distributed to any other party or used for any other purpose except with our
prior consent in writing, Price Waterhouse neither accepts nor assumes any duty, responsibility or
liability to any other party or for any other purpose
Tor Price Waterhouse
Firm Registration Number: 3o1112F
Chartered Accountants
ool
Amit Borkar
Mumbai Partner
Date ; April 28,2015 Membership Number : 109846
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ZENSAR TECHNOLOGIES (UK) LIMITED

BALANCE SHEET as at 31 March 2015

Notes No. 2015 2014
Rs. In lakhs Rs. In lakhs
Equity and Liabilities
Shareholders' Funds
Share Capital 2 38.51 38.51
Resetves and Surplus 3 7,202.81 5,246.04
7,241.32 5,284,55
Non-Current Liabilities
Deferred tax Liability (Net) 4 4.75 7.60
Long Term Provisions 5 95.64 88.83
100.39 96.43
Current Liabilities
Trade payables 6 2,828,760 2,833.45
. Other Current Liabilities 7 1,495.29 1,307.07
Short Term Provisions 8 329.69 32361
4,653.74 4,464.13
Total 11,955.45 9,845.11
Assets
" Non-Current Assets. i B T
Fixed Assets
Tangible Assets 9 40,72 58.48
Long Term Loans and Advances 10 51.64 55.57
Current Assets
Trade Receivables 11 5,042.88 4,287.40
Cash and Bank Balances 12 4,607.41 3,163.42
Short-term Loans and Advances 13 156,17 221.26
Other Current Assets 14 2,096.63 2,058.98
11,903.09 9,731.06
Total 11,995.45 9,845.11
Surmmary of significant accounting policies 1

The accompanying notes (2 to 26) are an integral part of the financial statements.

This is the Balance Sheet referred to in our report of even date.

For Price Waterhouse For and on behalf of the Board

Firm Reglstration Number: 301112&
Chartered Accountants

Joobes

.

: Jrd

Amit Borkar MF. . Mohapatra Dr. Ganesh Natarajan
Partner Director Director

Membership No. 109846

Place : Mumbai Place : Mumbai
Date : 28th April 2015 bate : 28th April 2015



ZENSAR TECHNOLOGIES (UK) LIMITED

STATEMENT OF PROFIT AND LOSS for the year ended on 31st March, 2015

2015 2014
Notes No. Rs. In lakhs Rs. In lakhs
Revenue from Operations
Software development and allied services 27,323.06 22,332.35
Sale of Licenses for Software Applications 27,70 85.28
Other Operating Revenue 15 153.77 437.22
Other Income 16 2.06 3.54
27,506.59 22,858.39
Expenses '
Employee Benefits Expense i7 10,338.95 9,047.11
Finance Cost 18 58.94 35.10
Depreciation & Amottization Expense 9 20.49 19.97
Other Expenses 19 13,932.16 11,122,51
24,350.58 20,224.69
Profit before taxation 3,156.01 2,633.70
Tax Expense
- Current Tax 637.77 567.77
- Deferred Tax {2.32) {(4.10)
- Short/ {Excess) provison of previous years {2.77) 56.60
Profit after taxation 2,523.33 2,013.43
- Earnings Per Equity Share (Nominal Value 1 GBP-per share) — - Rupees— - - ——Rupees --—-
- Basic / Diluted Earnings per Share 24 5,046.66 4,026.86
Summary of significant accounting $
policies
The accompanyling notes (2 to 26) are an Integral part of the financial statements.
This Is the Statement of Profit and Loss referred to in our report of even date.
For Price Waterhouse For and on behalf of the Board
Firm Registration Number: 301112E
Chartered Accountants
\;55)9 = B Ty
Amit Borkar Mr. . Mohapatra Dr. Ganesh Natarajan
Partner . Director Director
Membership No. 109846
Place : Mumbal Place : Mumbai
Date ; 28th April 2015 Date 1 28th April 2015



ZENSAR TECHNOLOGIES (UK) LIMITED

" CASH FLOW STATEMENT for the year ended 31st March 2015 (Rs. in lakhs
' 2014-15 2013-14

-A. Cash Flow from Operating Activities !

Net Profit before Taxation 3,156,01 2,633.70
Adjustments for
Depreciation - 20,49 19.97
Provision for Doubtful Debts 20,22 -
interest Income (2.06)
Foreign currendy translation {galn) / loss on operating actlvities (551,85 71641
(513.20) 736.38
Operating Profit before Working Capital Changes and Other 2,642.81 3,370.08
Adjustments
Changes in Working Capitat :
Increase / {Decrease) In ‘frade Pavables {4.69) 649.09
Increase f (Decrease) In Long term Provisions 6.B1 -
Increase / (Decrease) in Short term provisions 0.02. 48.33
increase / (Decrease} In Other Current Liabilities 188,22 297.94
(Increase) / Decrease in Long term Loans & Advances 3.93 (7.8
(Increase) / Decrease In Trade Recelvables (775.69) {438.44)
(Increase) / Decrease in Short term Loans & Advances 65.09 3.85
( {Increase) / Decrease in Other Current Assets (37.65) (790.34)
. {553.96 (237.44)
Cash generated from Operations 2,088.85 3,132.64
Taxes paid {net of refunds) {640.48) {540.65)
Net Cash generated/(used) from Operating Activities (A) 1,448.37 2,591.99

_|B. Cash Flow from Investing Activities

~ Purchase of Fixed Assets T T T {6.44) T (a43)|
Interest Income 2.06 -
Net Cash generated/(used) from Investing Activities { B) {4.38 {4.43
C. Cash Flow from Financing Activities
Dlvidend pald on Equity Shares ‘ {961.39}
Net Cash from Financing Activities (C) . - {961.39)
Net Increase/(Decrease) in Cash and
Cash Equivalents {A+B+C) 1,443.99 1,626,17
{ Opening Balance of Cash & Cash Equivalents 3,163.42 1,537.25
| Closing Balance of Cash & Cash Equivalents 4,607.41 3,163.42
Notes:
1, The above Cash Flow Statement has been prepared under the "Indirect Method" set out in Accounting Standard 3 on Cash Flow
Statement. .
2. Prior year comparatives have been reclassified to conform with current year's presentation, where applicable.
3, Cash and cash eauivalents includes cash and bank balances {Refer note 12).
This is the Cash Flow Statement referred to in our report of even date.
For Price Waterhouse ' For and on behalf of the Board
Firm Registration Number: 301112E
Chartered Accountants =

\%Am'{t’ﬁ)fri’(ar Dr. Ganesh Nataraian

Partner Director Director

Membership No. 109846

Place : Mumbat Place : Mumbat
Dated : 28th Apri 2015 Dated : 28th April 2015
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ZENSAR TECHNOLOGIES (UK} LIMITED

Notes to the Financial gtatements for the year ended 31st March, 2015

Company Overview

zensar Technologies {UK) Limited ("the Company"} is 8 company registered under the taws of £ngland. The company i primarlly
engaged in providing 2 complete range of TT Services and Solutions.

t  Significant Accounting Policies
a Basls of preparatlon of financial statements

The Special Purpose Financial Statements are prepared for the purposes of the Information and use of management and the
Roard of Directors in its preparation of the Consofidated Financlal Statements of the Holding Company, 7ensar Technologles
Limited.

The financial statements have been prepared In accordance with the generally accepted accounting principies in Indla under
Nistoricat cost convention as a golng concern of accrual basls 10 comply in al material aspects with all the applicable accounting
principles in india, the applicable Accounting Standards specified under section 133 of the Act, read with Rule 7 of the Companies

{Accounts) Rules, 2014

All assets and fiablities have been classified as currentor non-current as per the Company's norimal operating cycle and other
criteria set out in the Schedule I to the Companles Act, 2013. Based on the nature of products and services and their realisation
In cash and cash equivalents; the Company hes ascertained its operating cycles as 12 months for the purpose of current and non-
current classification of assets and liabilltles.

b Forelgn currency transactions
Transtation :

- -~ -The functionai-currency—for—the—COmpany is Sterting Pounds (GBP). towever, as the Company.ls.a subsidlary of Zensar . . .. -
Technologles tmited, a company registered In India, the Financlal Statements aré prepared It Tndlan Rupees for the
consolidation purpose as per Accounting Standard 21, The wranslation of the functional currencies Into the reporting currency is
performed for assets and liabilities using the current exchange rates In effect at the hatance sheet date, for reventies, costs and
expenses Using average exchange rates prevailing during the reporting periods and for share capital, using the exchange rate at
the date of the transaction, The resuitant transiation exchange galnfloss has been disclosed under Foreign Currency Translation

Reserve.

Transaction :
)] Reallsed gains and losses on forelgn currency transactions are recognised in the Statement of profit and Loss.

iy Monetary current assets and monetary Jiabilities denominated in foreign currency at the year-end are translated at the year-
end exchange rates, and the resulling exchange differences are recognised in the Statement of Profit and L.oss, except for the
exchange differences arlsing on monetary item that, in substance, form a part of the Company's net iavestment in non-integsal
foreign operation, which are accumulated in @ Forelgn Currency Translation Reserve untll the disposal of net investment.

¢ useof estimates

The preparation of financial statements requires Management i make estimates and assumptions that affect the reported
amounts of assets and liabilities, the disclosure of contingent liabilities on the date of the financlal statements and the reported
amounts of revenues and expenses during the period. Actual results could differ from these estimates. Any revision to accounting
estimates 15.1e¢ n}_stgg prospectively in the current and future periods. '
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ZENSAR TECHNOLOGIES (UK) LIMITED

Notes to the Financial Statements for the year ended 31st March, 2015 (Continued}

~d¢ Revenue Recognition

Revenues from software development and allied services consist of revenues earned from time and material, time frame, and,
fixed price contracts. Revenue from time and materiat contracts are recognised as the related services are performed, Revenues
from fixed price engagements are recognized using the proportionate completion method of accounting. The cumulative Impact
of any revision in estimates of the percent complete Is reflected In the period in which the change becomes known, Provisions for
estimated losses on such engagements are made during the perlod in which a loss becomes probable and can be reasonably
estimated. However, where the ultimate collection of the sales lacks reasonable certainity, revenue recognition is postponed to
the extent of such uncertalnity. Amounts Included In the financlal statements, which relate to recoverable costs and accrued
profits not yet billed on contracts, are classiied [n current assets as “Accrued Income” (Unbilled Services}. Billings on Incomplete
contracts in excess of accrued costs and accrued profits are Included in Other Current Liabilities as Deferred Revenug, Revenue
from the sale of user iicences for software applications is recognised on transfer of the title In the user licence.

Revenue from malntenance, outsourcing and other support services for data-centres is deferred and recognised ratéabiy over the
‘service period, generally monthly, quarterly or annualy, Involce In advance. Contract terms are generally one year.

The Company accounts for volume discounts to cuslomers as a reduction of revenue based on the ratable allocation of discount
amount to each of the underlying revenue transactions that result in progress by the customer towards earning the discount.
Also, when the leve! of discount varies with increases in levels of revenue transactions, the Company recagnises the liabllity
based on its estimate of the customer’s future purchases. If it is probable that the criteria for the discount will not be met, or if
the amount thereof cannot be estimated reliably, then the discount Is not recognlsed until the payment is probable and the
amount can be estimated reliably, The discounts are passed on to the customer or as a reduction of payments due from the
custemer.

e Other Income

. Interest income on time deposits-is recognised using the time propartion methed based on taking into account the amount—" ~—— -
outstanding and applicable interest rates.

f Software development expenses

Application software and software purchased for use In the development of software for customers Is charged to revenue over
the life of the project.

g Fixed Assets

I. Tanglble Assets
Tangible assets are stated at actual cost less accumulated depreciation. The actual cost capitalised Includes purchase cost,

frelght, Insurance, installation cost, dutles and taxes, finance charges and other incidental expenses incurred during the
construction/ Installation stage,

Subsequent expenditures related to an iter of fixed asset are added to its book value only if they increase the future benefits
from the existing asset beyond its previously assessed standard of performance.

Items of fixed asset that have been retired from active use are held for disposal are stated at the lower of thelr net book value
and net realisable value and are shown saperately In the special purpose financial statements. Any expected loss is recognised
immediately in the Statement of Profit and Loss.
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" ZENSAR TECHNOLOGIES (UK) LIMITED
Notes to the Financial Statements for the year ended 31st March, 2015 (Continued)

Loss arising from the retirerment of, and gains or losses érising from disposal of fixed assets which are carried at cost are
recognised in the Statement of Profit and Loss.

if, Depreciation

Depreclation on fixed assets is computed on a straight-tine method as per the useful lives prescribed under Schedule 11 of the
Companies Act, 2013 except in respect of the following assets {based on technical evaluation):

Class of Asset Useful Life as prescribed in Schedule Useful Life as followed by the
11 Company

Office Equipment 5 years 4 years

Data Processing Equipment 6 years 4 years

h Impairment

The management perlodically assesses, using external and internal sources whether there fs an indicatlon that an asset may be
impalred. If an asset Is impalred, the Company recognises an impairment loss as the excess of the carrylng amount of the asset
over the recoverable amount. '

| Lease charges under operating leases
Leases in which a slgnificant portion of the risks and rewards of ownership are retalned by the lessor are classified as operating

leases. Payments made under operating leases are charged to the Statement of Profit and Loss on a straight-line basls over the
period of the lease.

j Employee Retl_rement Benefits -

| Social Security Fund .
The Company has Defined Contribution Plans for Post-employment benefits for all employees in the form of NIC under the laws

in the Unlted Kingdom. These funds are classified as defined contribution plans as the Company has no further obligation beyond
making the contributions as per plan, The Company’s contributions to Defined Contribution Plans are charged to the Statement of

Profit and Loss as and when incurred.

Ii.Compensated Absences:
Liability for Compensated Absences Is provided on the basls of valuation, as at the Balance Sheet date, carried out by an
independent actuary. The Actuarial valuation method used for measuring the liability is the Projected Unit Credit method in
respect of past service. Under this method, the Defined Benefit Obligation is calculated taking into account pattern of avallment
of leave whilst in service and qualifying salary on the date of avallment of leave. In respect of encashment of teave, the Defined
Benefit Obligation is calculated taking into account all types of decrement and qualifying salary projected up to the assumed date’

of encashment.

Accumulated compensated absences, which are expected to be avalled or encashed within 12 monfhs from the end of the year
end are treated as short term employee benefits. Accumulated compensated absences, which are expected to be avalled or
encashed beyond 12 months from the end of the year end are treated as other long term employee benefits.

Termination benefits are recbgnlsed in the Statement of Profit and Loss as an expense as and when incurred.

The Actuarial gains and losses arising during the year are recognised In the Statement of Profit and Loss of the year without
resorting to any amortisation.

/Q ‘l*\
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" ZENSAR TECHNOLOGIES (UK) LIMITED
Notes to the Financial Statements for the year ended 31st March, 2015 {Continued)

ii.Penslon Scheme:
Pension Scheme Is mandatory by in the United Kingdom. However, employees have an option o exit the schemne at his/her own

discretion, There's a cooling period of 3 months frem date of joining, post that the employee is enrofied automatically, The
pension fund is managed by a third party managing agent and employees have to manage the fund for their own benefit. At the
time of ext, either the fund freezes or Is transfered to the employee.

k Taxation
Current Tax

Provision for current tax is made and retained in the accounts on the basis of estimated tax liability as per the applicable
provisions.,

Deferred Tax

Deferred tax for timing differences between the book profits and tax profits Is accounted for using the tax rates and laws that
have been enacted or substantively enacted as of the balance sheet date. Deferred tax assets arising from the timing differences
are recognised to the extent there s reasonable certainty that sufficient future taxable income will be avallable against which

such deferred tax assets can be realised.

Deferred tax assets are recognised for tax loss and depreciation carried forward to the extent that the realisation of the related
tax benefit through the future taxable profits is virtually certain and s supported by convincing avidence that sufficlent future
taxable profits can be realised. )

| Provisions and contingent liabilities

T Provisions are recognised when the Company has a present obligation-as a result of a past event and it-is-probable that an
autflow of resources will be required to settle the obligation and a rellable estimate of the amount of the obligation can be made.
Provisions are determined based on best estimate of the expenditure required to settle the present obligation at the Balance
Sheet date.

Contingent fiabilities are disclosed when there Is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or mare uncertain future events not wholly within the control of the
company or a present obligation that arises from past events where It Is elther not probable that an outflow of resources will be
required to settle or a reasonable estimate of the amount cannot be made.

m Earnlngs per share

The baslc earnings per share is computed by dividing the net profit attributable to equity shareholders for the pertod by the
weighted average number of equity shares outstanding durlng the period. For the purpose of calculating diluted earnings per
share, the net profit or loss for the year attributable to equity shareholders and the welghted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity shares. Dilutive potential equity shares
are deemed converted as of the beginning of the perlod unless they have been issued at a later date.

n Cash and cash equlvalents

In the cash flow statement, cash and cash equivalents include cash in hand, demand deposits with banks, cther short-term
highly liguld investments with originat maturities of three months or fess.

o Financial Instruments

The Company earlier adopted Accounting Standard (AS) 30 "Financial Instrurnents: Recognition and Measurement” issued by
Institute of Chartered Accotmntants of India, along with the consequent limited revisions to other accounting standards, except so
far as they are In conflict with other mandatory accounting standards and other regulatory requirements.




" ZENSAR TECHNOLOGIES (UK) LIMITED

Notes to the Financial Statements for the year anded 31st March, 2015 {Continued)

Derivative Finangial Instruments .

The Company uses forelgn exchange forward contracts to hedge its exposure to movements in forelgn exchange rates, The use
of these foreign exchange forward contracts reduces the risk or cost to the Company and the Company does not use the foreign
exchange forward contracts or options for trading or speculation purposes.

Forward contracts are fair valued at each reporting date. Changes In the fair values of forward contracts designated as cash flow
hedges are recognized directly in the Hedging Reserve Account and reclassified into the statement of profit and loss upon the
occurrence of the hedged transaction. Changes In fair value relating to the ineffective portion of the hedges and derivatives not
designated as hedges are recognized in the Statement of Profit and Loss as they arise.

Non-Derivative Financlal Instruments

A financial Instrument is any contract that gives rise to a financiat asset of one entity and a financial lability or equity instrument
of another entity. Financial assets of the Company mainly Include cash and bank bafances, trade receivables, accrued ncome
{unbilled services), employee travel and other advances, other loans and advances and derivative financial instruments with a
positive Falr value, Financial Habllities of the Company mainly comprise trade payables, accrued expenses and derivative financial
instruments with a negative fair value.

Financlal assets / llabllities are recognized on the salance Sheet when the Company becomes a party to the contractual
provisions of the Instrument. ‘

The Company assesses at each Balance Sheet date whether there Is any objective evidence that a financlal asset or group of
financial assets Is Impalred. 1f any such indication exists, the Company estimates the amount of Impalrment foss as the difference
between the assets carrying amount and undiscounted amount of future cash fiows, which Is recognised in the Staternent of
Profit and Loss.

Pune
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ZENSAR TECHNOLOGIES (UK) LIMITED
Motes fo the Financial Statements for the year ended 31st March 2015

2015 2014
Rs. Inlakhs Rs. In Iakhs
2 Share Capital
Authorised
100,000 (Previous Year - 100,000) equity shares of GBP
1 each 77.02 77.02
77.02 77.02
Issued, Subscribed and Fully Paid-up
50,000 (Previous Year - 50,000) equity shares of GBP 1
each, fully paid up 38.51 38.51
38.51 ) . 38.51

Note:
1. All of the above shares are held by Zensar Technologies Limited, the Holding Company.

2. There is no movement in share capital during the year.

3 Reserves and Surplus

Foreign currency translation reserve

Balance as at the beginning of the year 839.79 "160.60
Forelgn currency translation reserve for the year . {566,56) 679.19
: 273.23 839.79
Surplus in the Statement of Profit and Loss
Balance as at the beginning of the year 4,406.25 2,897.31
Add: Profit for the year 2,523.33 2,013.43
. 6,929,568 4,910.74
Less ¢ Interim Dividend on Equity Shares ) - 504.49
7,202.81 5,246.04
4 Deferred Tax Liability (net)
Deferred Tax Liability
Depreclation 4.75 7.60
4.75 7.60
5 Long-Term Provisions
Compensated Absences : , 89,20 88.83
Penston Fund Obligations 6.44 -
’ 95.64 88.83
6 Trade-Payables
Trade Payables ’ 2,828.76 2,833.45
2,828.76 2,833.45
7 Other Current Liabilities ‘
Deferred Revenue 374.71 175.78
Employee Benefits Payable 286.46 324.42
Other Payables -
- NIC payable 116.00 129.29
- Inhabitant Tax payable 107.67 91.61
- VAT payable : 61045 585.97
1,495.29 1,307.07
8 Short-Term Provisions
Compensated Absences 5.06 5.04
Taxation less payments thereagainst 324,63 318,57
329.69 323.61
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ZENSAR TECHNOLOGIES (UK) LIMITED
Notes to the Financial Statements for the year ended 31st March 2015 (Continued)

2015 2014
Rs. In lakhs Rs. InTakhs
10 Long Term Loans and Advances
(Unsecured, Considered good, uniess otherwise stated)
Security and other deposits ) 51.64 55.57
51.64 ' . 5557
11 Trade Receivables
Unsecured, considered good
- Outstanding for a period exceeding 6 meonths from the - -
date they are due for payment
- Others 5,042.88 4,287.40
Unsecured, considered doubtful
- Qutstanding for a period exceeding 6 months from the 11.80
date they are due for payment -
~ Others N , 8.42 ;
Less : Provision for doubtful debts {20.22) : -
TOTAL(A +B) 5,042.88 4,287.40
e 12 Cash and Bank Balances - T A -
Cash and Cash Equivalents
Cash on hand 0.46 0.50
Balances with Banks :
On Current Account 3,913.24 2,914.09
On deposit with original maturity of less than three ,
months 693.71 248.83
4,607.41 3,163.42
13 Short-term Loans and Advances
(Unsecured, considered good unless otherwise stated)
Loans and Advances to related parties 6.24 7.63
Prepaid Expenses , 75.09 120.24
Advance to Employees . 50.14 60.62
Advance to Suppliers 24.70 32.77
156.17 221.26
14 Other Current Assets
Accrued Income {Unbilled Services) 2,096.63 2,058.98
2,096.63 2,058.98

A
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ZENSAR TECHNOLOGIES (UK) LIMITED

Notes to the Financial Statements for the year ended 31st March 2015 (Continued)

15 Other Operating Revenue
Provisions no longer required and credit balances

written back

16 Other Income
Interest :
On deposits with banks
Other Income

17 Employee Benefits Expenses
Salaries, Wages and Bonus
Contribution to National Insurance {(UK)
Staff Welfare Expense

18 Finance Cost
Finance Charges :
- Bank Charges

19 Other Expenses
Travelling and conveyance
Procurement Charges— . . _ e

Finders' Fee
Cost of manpower hired
Recruitment Expenses
Training Expenses
Electricity and Power
Rent

- Insurance
Rates and Taxes
Consumable Media
Legal and Professional Charges
Postage, Tetephone and E-Mall
Stationery and Printing
Vehide Running expenses
Advertisement and Publicity
Purchases of hardware & software for Integration
Systems
Exchange Loss (net}
Miscellaneous Expenses

1‘66 Wa te"f5°¢
Chatared heppntani\ O
¥

SR gk

Pupe

2015 2014
Rs. In lakhs Rs. In lakhs
153.77 437.22
153.77 437.22
1.86 1.43
0.20 2.11
2.06 3.54
9,429.73 8,222.47
884.16 814.48
25,10 10.16
10,338.99 9,047.11
58.94 35.10
58.94 35.10
535.44 543.26
e 9,827.05. _.8,185,93_

309.50 408.70
2,094.63 1,075.08
78,22 68.85
7.34 5.83
5.89 3.46
117.64 © 799,74
63.43 40,80
27.07 28.13
2.25 0.93
340.50 277.13
60.08 43,22
9.99 4.09
25.99 20.85
200.39 182.63
24.08 59.00
136.88 40.87
65.79 34.01
13,932.16 11,122,651




) ZENSAR TECHNOLOGIES (UK) LIMITED
Notes to the Financial Statements for the year ended 31st March, 2015 {Continued)
20, Employee Stock Option Schemes

Currently there are two Employeas Stock Option Plans (2002 ESOP and 2006 ESOP) in operation both run by
Zensar Technologles Ltd., the parent Company as per its global policy.

Brief details of the plans are:

Particulars 2002 ESOP 2006 ESOP
Vesting Period 4 years 5years
Maximum Term of Options granted 10 years 10 years

No amount is charged by the holding company in respect of the options outstanding. Accordingly, no liability for
unexercised options is recognised in the books.

Generally, stock optlons are granted at predetermined prices and settfed in cash.

Stock Option Activity under the “2002 FSOP" scheme Is as follows:

Particulars 2014-15 2013-14
Number of | Weighted average Number of Weighted
options exercise price in options average
Rupees exerclse price
: In Rupees
Cpening Balance 10,414 63.93 10,414 63.38
Granted during the year - - - -
Transferred (on account of employees - - 2,114 59.19}.
~Itransferfed from ZeRsar India to Zénsar UK) o T T D T I o
Exercised durlng the year - - 10,350 117.22
Forfelted / cancelled / transfers out 256 41,48 100 43.00
Balance unexercised options 10,158 63.93 10,414 63.38
Exercisable at end of year 10,158 63.93 10,414 63.ﬁ
Stock Option Activity under the “2006 ESOP” scheme Is as follows:
Particulars 2014-15 2013-14
Number of | Weighted average Number of Welghted
options exerclse price in options average
Rupees exercise price
In Rupees
Opening Balance 61,264 157.13 79,768 119.00
Granted during the year 15,000 640,00 - -
Exercised during the year 13,704 122.76 21,944 71.48
Cancelled during the year 33,740 152.15 14,200 119.58
Add : Transfer (on account of employees 20,180 177.62 17,640 193,63
transferred from Zensar India to Zensar UK}
Balance unexercised options 48,920 326.67 61,264 157.13
Exercisable at end of vear 13,608 255.38 27,536 132.72




ZENSAR TECHNOLOGIES (UK) LIMITED

Notes to the Financial Statements for the year ended 31st March, 2015 (Continued)

21, Related Party Disclosures

List of Refated Parties (as ldentified and certiffied by the Management)

(i} Partles where control exists

Holding Company :

Zensar Technologies Limited, India

(11} FeMlow subsidlaries: (Llst is restricted to the companles where transactions exist)
Zensar Technologies Inc., USA

Zensar Technologles IM B.V. The Netherands

Zensar Technologles Limited (Australia)

(1) Key Management Personnel:
Dr. Ganesh Natarajan

Transactions with Related Parties

Rs. in Lakhs

Volume of transactions during

Amount Outstanding as on 31st March

Descrption of the nature of transactions 20£4-15 2013-14 2015 2014
Receivable Payable Recelvable Payable

A. Recelpt of Software Services

1. Holding Company:

(0} Zensar Technologles Limited, India 9,826.21 8,185,493 - 1,750.52 - 1,695.87
_ |Tota! of Software Services recelved 9,826,721 8,185.93 - 1,790,52 - . 169587 ..

B. Other Services

1, Holding Company:

{1} Zensar Technologles Limited, India 309.50 408.70 - - - -

Total of Other Services 305,50 408.70 - - - -

C. Rendering of Software Services

t. Fellow Subsidiaries; .

{1} Zensar Technologles, Inc., USA 513.06 290.84 47.84 - 31.03 -

(!} Zensar Technelogies IM B.V, The Netherfands - 95.21 6,64 - 7.63 -

Total of Software Services rendered 513.06 386.05 54,48 - 38.66 -

. Relmbursement of expenses incurred for the

company

1, Holding Company:

(1) Zensar Technologies Limited, India 1,299,68 1,204.01 - 81.39 - 145.76

Total reimbursement of expenses 1,299.68 1,204.01 S 81,39 - 145,76

E. Dividend patd by the company

1. Holding Company:

{1} Zensar Technologies Uimited, Indta

- For FY 12-13 (Final} - 456.90 - - - -

+ For FY 13-14 (Interim) - 504.49 - - - -

Total dividends pald - 961,39 - - - -

F. Relmbursement of expenses Incurred to the

compbany

1. Fellow subsidiaties:

(i} Zensar Techaologles IM B.V. The Netherlands 71.01 96.36 < - - 8.93

(it} Zensar Technologles, Inc., USA

Tota! reimbursement of expenses by the company 71.01 96.36 - - - 8,93




'ZENSAR TECHNOLOGIES (UK) LIMITED
Notes to the Financial Statements for the ‘vear ended 31st March, 2015 {Continued)

22, Segment Information

Where a financial report contains both consolidated financial statements and separate financlal statements of the parent,
segment information needs to be presented only in case of consolidated financial statements. Accordingly, segment information
hias been provided only in the consolidated financial statements,

23, Lease Obligations

The Company has leased certain facliities under operating lease agreements that Is renewed from July 2011 effective from
September 2011, Rental expense incurred by the Company under operating lease agreements totalled approximately Rs,114.81
Lakhs (Previous year: Rs. 81,39 Lakhs),

Total Minimum Lease Payments Outstanding as on 31ist March 2015

2015 2014

Parttculars Rs. In lakhs Rs, Iy lakhs
Not fater than One year 114.81 81,39
Later than one year and not Tater than five years 44.37 181,10

159.18 262.49
24, Earnings Per Share (£PS)
Profits attributable to equity shareholders (Rs. 2,523.33 2,013.43
in Lakhs)

-— Welghted Average No. of equity shares - —— .. ____ ~50,000 - R — ~50,0007 "

outstanding during the vear,
Basie/Diluted Farnings per share (Rs) 5,046.66 4,026.86

o Waten: o
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EENSAR TECHNOLOGIES {UK) LIMITED

Notes to the Financial Statements for the vear ended 31st March, 2014 (Continued)

25. Disclosures in accordance with Revised AS- 15 on "Employee Benefits™

Year Ended Year Ended
Defined Contribution Plans 3ist March 2015 31st March 2014

The company has recognised the fol lowing
amounts In the Statement of Profit and Loss

for the year: )
Contribution to National Insurance of UK 884.16 814,48
Pension Plan 30,43

Total 914,59 814,48

26, Reclassification

Previous year’s figures have been reclassified to conform te this year's classification,

As per our report of even date.

For Price Waterhouse For and on behalf of the Board
Firm Reglstration Number: 301112F
Chartered Accountants
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Amit Borkar A Dr. Ganesh Natarajan
Partner Director Director
Membership No. 100845
. Place: Mumbal Place: Mumbal
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